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THE RISING TIDE IN OPERATING COSTS. 


Railroad Reports Developing a Mystifying Phase— 
What Do They Suggest?—Has the Cost of Main- 
tenance Grown With Them? 


In the last five months it has cost the Atchison 
$2,860,884 more to operate its lines than in the similar 
period the previous year. Nearly half of this amount 
was eaten up by larger operating expenditures in 
December. The Harriman lines—the Union Pacific 
and Southern Pacific—whose December earnings were 
made public early this week, also show increased cost 
for operation, which, while slight for Southern Pa- 
cific, being but $74,000, was $715,000 for the Union 
Pacific, a substantial amount. As other railroad re- 
ports are made public they also show, with but slight 
exception, an increase in expenditures for mainten- 
ance during December, a development which is not 
viewed with equanimity by the investment public, for 
two reasons. Those reasons succinctly stated are, that if 
the increases are the forerunners of a decided change 
in operating expenditures and indicate that the high 
cost of living has not spared them, they signify poorer 
net earnings for the fiscal year 1910 and bring with 
them the fear that if such is the case some present 
dividends aré in danger of curtailment. Morover, 
if they really are a true reflex of a changed condition 
and temporary influences are not responsible for them 
they indicate the impossibility of the railroads in gen- 
eral complying with the demands from their men for 
more pay. This might invite serious labor troubles 
unless in the meantime the cost of living undergoes 
a considerable reduction. 

That the railroads are betwixt and between greater 
costs and insistent demands for larger wages cannot 
be gainsaid; their reports recently issued is the evi- 
dence of it, while the unions are insistent in claims for 
increased pay. Sixty railroads have already rejected 
the demands, but this for the immediate present in- 
vites no labor dispute since the railroads, in turning 
down their men, have courteously offered to arbitrate 
after the question has been thoroughly thrashed out. 

The more optimistic base their hope that the in- 
creased operating costs are only temporary due to 
a severe winter, and we hope their conclusions will 
prove correct. Yet this can hardly be said to be the soie 
cause for the Atchison’s poor showing, as that road 
runs only for a small part of its way through a terri- 
tory subjected to sharp climatic changes. It is bare!y 
likely that the railroads, in their efforts to make guoc 
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showings during the years 1908 and 1909, kept main- 
tenance costs down to a minimum, but cannot very 
well do it longer without danger to the physical im- 
pairment of the roads, and so are spending more on 
upkeep and operation depending upon a big traffic in 
1910 to provide the increased income to overcome the 
enlarged expenditures. 

The next few months’ reports will clarify the situa- 
tion and give a clearer index of what can be expected, 
whether it will be, as everyone would like to see, a 
readjustment through larger revenues and a righting 
of temporarily adverse conditions, or what will have to 
come if expectations are not realized, smaller dis- 
bursements to the shareholders. The railroads’ re- 
ports for the next few months therefore, will bear 
close watching, expecially the item of maintenance 
cost. 


TWO REDS FOR A GREEN ONE. 
Some Observations on the Possible Effects of Expected 
Action in Anti-Trust Suits. 

James J. Hill, that wily old philosopher of the 
Northwest, whose epigrams have more than once at- 
tracted the attention of the whole nation, had this 
to say after he had had a conference with the Presi- 
dent recently: 


Washington’s attitude is not a menace. The President 
has to do something along this line. All over the country 
there is clamor against high prices, and the people look to 
the government for relief, so Mr. Taft announces investiga- 
tions of corporations and combinations which have been evad- 
ing the laws. He could not do anything else, could he? 

I don’t believe that many of our companies have knowingly 
violated the laws governing them. If a combination has been 
effected in violation of the law, it will have to dissolve. What 
then? The property is all there just the same. What is the 
difference whether the owners have one green certificate to 
represent their interests or two red ones. We have been 
through the same thing with the Northern Securities Company. 

Well, what is the difference whether the owners 
have one green certificate to represent their interests 
or two red ones? ‘There is no difference except a 
sentimental one; the dividend returns are the same. 
A great deal of unnecessary alarm, much of it of a 
hypocritical and artificial nature, has been expresséd 
in Wall Street over the losses that are predicted, 
mostly by bearishly inclined traders, in the values of 
the properties back of the Standard Oil combination, 
the Tobacco Trust or the Union Pacific-Southern 
Pacific merger should the government win the sev- 
eral suits now in the courts against these companies. 
The injury could be only that arising from sentimental 
considerations, since not a dollar of property now 


No. 6 











Z| 
if 
i 
" ~ 
LP 
P 
} 
‘? 
i 
\ 
id 
al 
cf 
* 
He gs 
, 
| 
4 
7 
ik 
~ Pal 
ell 
| 











it, 
4 





-_ f ——-_ 
— a 7 


2 


THE FINANCIAL WORLD. 


February 5, 1910. 





held by these concerns can be destroyed if the Su- 
preme Court orders the dissolution of their corporate 
form. In all probability the lawyers for these sev- 
eral combinations are now devoting their utmost 
energies and best thought to devising ways and means 
to meet expected adverse deliverances from the Su- 
preme Court and the result in all three cases cited 
will, we have no doubt, be the issuance, not alone of 
two red certificates to represent their share of the 
properties now evidenced possibly by one green cer- 
tificate, but a half dozen or more yellow, white, pink, 
purple, blue, or mauve colored, all about aggregating 
in value the total now represented in the single green 
certificate. We have more than once remarked that 
the Standard Oil Company has been destroyed over 
and over again only to come to life again and is now 
in all probability the strongest aggregation of its 
nature in this country or, in fact, the whole world. 
The only real result from a decision against the trusts 
would probably be a decision on the part of the in- 
terests conducting their management to discontinue 
the reprehensible and repressive practices, against 
which the outcry from the public has been most 
determined. If these reforms are not instituted, then 
we can say that the short sighted trust heads will ere 
long be facing another, and by no means gentle, agi- 
tation from the public. 


ALDRICH FIGHTING POSTAL SAVINGS BILL? 
Rhode Island Senator Said to Be Secretly Hostile to the 
Administration Plan While Pretending To Be for It. 

When the President sent his recommendations to 
the Congress for the enactment of a Postal Savings 
Bank law the banking community, especially the 
savings bank section, set about the work of inaugurat- 
ing a campaign to kill attempts at legislation of any 
sort along the lines suggested by Mr. Taft. The 
Savings Bank section of the American Bankers’ Asso- 
ciation formally declared against the measures pro- 
posed by the. President and since then the opposition 
to any legislation of the sort has been continued, but 
it hasn’t been very energetic. The committee of the 
bankers having the matter in charge appeared to take 
it for granted that they could rely on the support of 
the friends of the “interests” in Congress to oppose 
the bill, but a veritable panic seized them about ten 
days ago when Senator Aldrich, of Rhode Island, the 
Grand Exalted Keeper of The Key to the Vault 
where all good and bad bills are sent prior to his 
perusal and endorsement or rejection, announced, 
through one of his newspaper mouthpieces, that the 
Administration was to have its way in the matter 
of the enactment of a postal savings bill. The Senator 
was at pains to give it out that the bill which was to 
be enacted would be “drastic,” that the Administra- 
tion and its supporters in the House and Senate had 
determined to give the country what it demanded and 
that the savings banks need expect no comfort from 
the measure as it would finally appear on the statute 
books. 

It would seem that this news would have caused 
a still greater scare among the savings bank people 
and for a day or two there did come many protests 
and expressions of alarm, but since then there has 
been a sudden cessation of the opposition to the postal 


bank legislation. Just why this quick about face took 
place was not at first clear, but information has come 
to certain well-informed bankers in this city that the 
Aldrich programme in the matter of the Postal Sav- 
ings Bank bill will assure either the death of the 
measure before final adjournment or it will be so 
mauled and amended that it will be useless and harm- 
less. Aldrich is understood to have given the Presi- 
dent assurances, as he did before the enactment of the 
Payne-Aldrich tariff law that the proposed law when 
enacted will conform to the suggestions of the Presi- 
dent for a real and effective law, but those who know 
the workings of the inner circle at Washington say 
that Aldrich’s pledge in the matter will be kept about 
as was his promise for a tariff reduction bill that 
would give genuine relief to the country. They say 
that the President, notwithstanding the betrayal by 
Aldrich in the tariff fight, believes implicity in the 
protestations of the Senator from Rhode Island and 
has left the matter wholly in his hands. 

The country will now watch with interest to de- 
termine whether the senior Senator from Rhode Islaud 
will enact a Janus face role in this vital concern of 
the people. They have none too much confidence in 
him; in fact the wonder is that the President so per- 
sistently relies on this lawmaker whose past record 
is one wholly along the line of obtaining class legisla- 
tion for and in the interest of powerful special in- 
terests. 





“ODD LOT” DEALS NOT AT ODD PRICES. 
Importance of the Class of Stock Exchange Houses Oper- 
ating in This Department. 

The Financial World, in its last issue, called atten- 
tion in its editorial columns to several complaints 
which had come to it of instances wherein it was 
alleged that small buyers of odd lots of stock had 
appeared to have obtained less than their full due in 
trading with one or two of the odd lot houses which 
have membership in the Stock Exchange. Our obser- 
vations, while only general and not having in view 
any particular house, appear to have been taken to 
heart by a number of odd lot houses which of our 
own knowledge cannot be classed with those few 
whose operations in odd lots have been the subject of 
some adverse comment. The Financial World received 
these complaints and while its investigations did not 
disclose the existance of a practice that was general, 
it was learned that here and there the odd lot buyer 
or seller did not always obtain his just due in the 
execution of his orders in the matter of obtaining the 
full ruling price for his shares. 

The Financial World in calling attention to the mat- 
ter, said it was glad to say that the practice criticized 
was not general among odd lot dealers. We have 
been the first to recognize that the Stock Exchange 
houses which have made a specialty of odd lot trad- 
ing have been factors for good in that they have kept 
away from the clutches of the bucket shops which 
formerly fattened upon the small investor that 
class of traders and have made it possible for the lat- 
ter to obtain a square deal in operations on the Ex- 
change. That there should be a black sheep here or 
there among these odd lot houses does not lessen the 
commendation that should be bestowed on the honest 
ones for fair and conscientious dealing. We call at- 
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tention to this matter more in detail in another col- 
umn, where a representative of one of the odd lot 
houses has set forth the method of operations in odd 
lots. We commend it to the perusal of all those who 
may be buying or selling odd lots with the admonition 
that the selection of the house through which to trade 
is a matter of considerably more importance than is 
usually given by the average buyer or seller. 


THE EQUIPMENT STOCKS. 
Their Decline in Price Makes Them Attractive. 

For an outright speculative purchase regardless of 
the fluctuations and with the intention to hold, the 
shares of the equipment companies are attractive. 
No one can be a bull on the country without appreciat- 
ing the logic of this advice. While these stocks have 
declined on an average equal to the declines in the 
rest of the security list, this weakness is not unusual 
but in accordance with the present period of pes- 
simism and this cannot endure long. Although there 
has been a lull in their business, so far as new large 
orders go during January, the stagnation, should we 
call it such, ought not last long. As a rule January, 
anyway, is one of the poorest in the year for the 
equipment companies. By no means have the rail- 
roads replenished the equipment they allowed to run 
down during the two years covering our industrial 
depression. If they have not ordered more it has 
merely been because in the last six months conditions 
were not favorable for raising more capital with 
which to purchase additional equipment. This is a 
temporary condition and will right itself within a 
reasonable time. 





THE GRIP OF IRON. 

A Significant Straw in Last Week’s Bank Statement. 

An item in last week’s bank statement which did 
not escape the attention of close observers while it 
might have been overlooked by many, was the ex- 
pansion in loans to the amount of $17,486,200 of the 
National City Bank, the First National Bank and the 
National Bank of Commerce. The expansion of loans 
of these three banks exceeded the total of all the other 
fifty Clearing-House banks. These three banks prac- 
tically control the call loan policy in the money mar- 
ket and indirectly their willingness to make loans at 
liberal rates or on the other hand, putting the s¢rews 
on the supply of money for speculative purposes, dic- 
tates the course of the stock market. Associated with 
these three big banks are groups of interests who, on 
their part, have it largely in their hands to favorably 
or adversely influence the stock market. To that ex- 
tent have they a grip of iron on affairs through t':e 
vast resources they have access to. 

With this in mind close observers, as they consider 
this expansion of loans by these three banks in a 
liquidating stock market, are quite naturally set to 
speculating whether this is not a significant straw 
pointing to a willingness Of the big interests closely 
affiliated with these institutions to buy stocks at every 
concession. 

What other explanation can there be to this strange 
item in last week’s bank statement? Assuredly there 
is not enough fresh speculation on the public’s part 
to warrant this loan expansion. 


ANXIOUS FACES AT 26 BROADWAY. 

But Standard Oil Party Buying Stocks, Is the Report. 

For the first time since the crisis passed in the panic 
of 1907, there was evidence of strain and anxiety on 
the faces of Standard Oil leaders at 26 Broadway 
this week. William Rockefeller, who recently called 
forth some sarcastic comments in the Street by an- 
nouncing at the last meeting of the St. Paul board 
that the St. Paul treasury was overflowing, and that 
the only question had been whether the dividend was 
to be increased, has been the center of a group of 
leading Standard Oil men, who meet in a room in the 
upper part of the building where a stock ticker is 
always buzzing. On one or two occasions when the 
market looked to be near to demoralization, there 
have been hasty calls to mysterious persons over the 
telephone and much nervous whispering among the 
magnates. To friends, Mr. Rockefeller is said to have 
remarked more than once that he was not sure what 
conditions were coming to. The Standard Oil party 
are bulls on the country, however, and good authority 
says they were heavy buyers on the breaks, support- 
ing railroad stocks generally. 


CANNOT SHIFT BURDEN TO TAFT. 

Recent attempts made by a certain group of Wall 
street financiers, who in the past were notorious for the 
looting operations and high finance which in a great 
measure precipitated the 1907 crash, have joined eager- 
ly in the cry from speculative quarters that the aggres- 
sive attitude of the Taft administration toward corpora- 
tions precipitated the present irregular tendencies in 
finance and trade. The Financial World has been at 
some pains to sound the views of conservative banking 
interests in New York City as to this matter, and we have 
to say that these interests not only support the Presi- 
dent’s attitude but also that of Gov. Hughes in his deter- 
mination to safeguard the public against frenzied finance 
operations. We were surprised to learn with what vig- 
or one eminent banker castigated the interests which 
have disgraced Wall street in the past, but which have 
now been cast out. “The President is right,’ said 
our banker informant, ‘‘and the banking and commercial 
world which believes in honesty and conservatism will 
support him. The one instance of the looting of traction 
companies in this city was enough to turn the whole 
country against Wall street. Our corporations and cor- 
poration managers must be taught that the sooner they 
conform to the rules of conduct prescribed by the Presi- 
dent and Gov. Hughes the sooner will the public confi- 
dence in them be restored.” 

This is absolutely the sound view. If weakness has 
been disclosed at any point by recent developments it 
can with greater justice be ascribed to the excesses of 
high finance rather than anything which the high execu- 
tive authorities may have determined to do. It was 
once sought to shift the blame for the 1907 panic to the 
shoulders of Theodore Roosevelt. The present attempt 
to rouse the public against President Taft will have no 
more success than did the effort to impeach the good in- 
tentions of Mr. Taft’s predecessor. 


COLUMBUS RAILWAY & LIGHT’S INCOME. 

The annual income account of this company for the 
year ended December 31, 1909, shows considerable im- 
provement. Its gross earnings are larger by $300,000 
and its net earnings larger by $200,000. Heavier fixed 
charges and depreciation charges have cut into the 
gain to some extent, but nevertheless the surplus for 
dividends is larger by $113,000 than for the year 1908. 
During the year the company paid double the amount of 
dividends than in any previous year, and after such pay- 
ment had a surplus of $59,475. The actual earnings on 
the stock were equal to 5.3 per cent. , 
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GLOOM FROM HIGH QUARTERS. 
It Is Sometimes Wise to Suspect Pessimism —-May Be 
Induced for a Purpose. 
The usually well informed Washington correspondent 
of the Journal of Commerce sent the following dis- 
patch to his paper under date of Friday, January 28: 


Government officials are now quite thoroughly convinced 
that the conditions in the financial markets look to a contin- 
uation of liquidation and depression. Advices which have been 
received from banking sources are confirming the belief that 
such is the probability and they have been devoting some 
serious attention to ascertaining the true facts in the situa- 
tion. The indications are that they expect depression and 
more or less steady liquidation, discounting the Standard Oil 
decision of the Supreme Court and continuing until after the 
decision in that case has been handed down. Argument will 
be had in March but no decision is expected before May. 


The ‘‘banking sources’ mentioned undoubtedly are 
intended to refer, not to unimportant or obscure bank- 
ing interests, but to financial powers of the first mag- 
nitude in New York City. The information is not 
altogether fresh news since from very important quar- 
ters in the banking community of the metropolis, the 
Financial World several weeks ago received hints, 
cautiously phrased it is true, that the generally bullish 
attitude assumed by the average observer was not that 
of what is probably the same ‘‘banking sources”’ referred 
to in the Washington dispatch. Based partly on this 
change of position by the leaders and also on our own 
independent investigations and deductions, The Financial 
World early adopted the attitude of caution with which 
our readers have been acquainted since the beginning 
of the year. Throughout the trying period of the 
month of January, however, when gloom and depression 
seemed to be universal, we have sought to instil into 
the minds of our readers the belief in the soundness 
of the fundamental structure of finance and commercial 
life and that such clouds as we see occasionally are un- 
avoidable in our great and complex scheme of civiliza- 
tion and progress. Therefore, The Financial World, 
at this time when destructionists are busy in the high 
market places of the land endeavoring to still further 
add to the depression for their own enrichment, would 
advise against encouraging the circulators of these 
gloomy views. Even ‘banking sources’’ of the most 
important sort not infrequently allow the pessimism to 
radiate generally in order to strengthen their own posi- 
tion in the securities markets. Above all, our advice 
at this time is to hold aloof from that class of stock 
market operators who are advising ‘‘short”’ sales. Sell- 
ing what one does not own is risky business, not taking 
into calculation the moral side of the question. Short 
sales a month ago would have proved profitable, but 
now, with prices so far below the quotations of that 
period, the unwisdom of short selling ought to be ap- 
parent. 


SIDE LIGHTS ON FISK & ROBINSON FAILURE. 
Position of All Other Leading Houses Secure—Unimpor- 
tant Concerns Not So Well Situated. 

A high official of the Chase National Bank Syndicate, 
which was prominent in the negotiations between the 
bond house of Fisk & Robinson and the large banks 
previous to the failure, when appeals for aid were made 
to save the firm, informs the Financial World that the 
position of Fisk & Robinson was distinctly different from 
that occupied by other bond houses, and for that reason 
the banks were compelled to decline to extend the help 
called for. The difference cited by our informant lay in 
the fact, he said, that Fisk & Robinson’s trouble ante- 
dated the 1907 panic, bonds they had at that period tak- 
en over at high prices remaining unsold all through the 
troublous times of 1907 and 1908, while other houses 
were comparatively free of any such embarrassment. 
The great mass of unsold bonds on hand in a large meas- 
ure tied the hands of the failed firm, and the house was 
slowly choked to death, as it were, by the mass of se- 
curities it held but was unable either to assimilate or 
distribute. The Buffalo & Susquehanna bonds and an 
issue against a large western river bridge proposition 
were the chief drags on the firm, together in less degree 
with unprofitable city and government bond operations. 


The firm of Fisk & Robinson has never explained the 
anomaly presented of Buffalo & Susquehanna bonds be- 
ing quoted at above 90 and offered privately below 85. 
This condition of affairs was known to exist early in 
December. No efforts whatever were made to correct 
this peculiar state of affairs, and a forced sale of a small 
block of these bonds at auction on Wednesday of this 
week realized 66, showing just what is thought of these 
securities in the open market. 

Our National Bank authority, whose analysis of the 
situation puts the position of the failed firm absolutely 
apart from that occupied by the class of leading bond 
houses, informs us_ that following the panic 
of 1907 bond houses generally made a great deal 
of money in the bond markets of 1908 and the greater 
part of 1909 and that they were in a very comfortable 
position when the dull period in bonds began last fall. 
The bonds sold prior to the commencement of the period 
of depression in this branch of finance were, moreover, 
obtained at prices which would be considered real bar- 
gains at this time and advanced rapidly from the panic 
period in keeping with the revival of the stock market. 
We are glad to print these views of a financier who oc- 
cupies a position of eminence in the financial community. 
We agree with this authority that the best and leading 
bond houses in the street are and have been in a posi- 
tion of ease during the period of uncertainty in the bond 
market owing to the heavy profits of the recent past, but 
it must be said in all candor that one or two houses have 
withdrawn to the background and cannot be considered 
at this time at all eminent or prominent factors in the 
market, and are not in the position to maintain a mar- 
ket for some of the bonds they sponsored several years 
ago and which have not been a success. These concerns, 
happily, are not now important, or at least will not be so 
considered should it be considered necessary to limit 
their operations to a point even less than the narrow 
field they now occupy. 


MUNSEY HAS SOLD OUT. 

According to one report emanating from Boston Frank 
Munsey, the magazine publisher, has for the most part 
sold his steel and other stocks and taken in his millions 
of profit. Providing the story is true, it at least must be 
said for Mr. Munsey that he has shown acumen of a high 
order, for his haste to turn paper profits into good hard 
cash comes in strange contrast to the optimistic views 
he publicly expressed in a four-page article in vari- 
colored inks in Munsey’s Magazine two years ago, when 
he estimated Steel Common conservatively worth at 
least $160. Evidently his opinion since has undergone 
considerable revision. This being so, Mr. Munsey should 
have told his readers—and there must have been quite 
a number of them who bought the stock on the estimate 
—of his changed views so as to have also given them a 
chance to cash in their profits at the time he did. 





Sponsorship 


HE sponsorship of a conservative banking 
house of large experience is a first essen- 

tial in selecting bonds for investment. Such spon- 
sorship means a comprehensive and definite sys- 
tem of safeguards for investors from the day 
their money is invested until the final payment 
of interest and maturing principal. Largely 
as a result of this policy of protecting the inter- 
ests of our clients we have as customers, in ad- 
dition to all classes of public institutions, what 
is believed to be the largest list of private inves- 
tors served by any banking house in the country. 


We own, at the present time. more than 


two hundred carefully selected issues of 
bonds which we offer and recommend 
for investment at prices to yield from 


3%% to over 5% 


Send for cireulars and Booklet ‘ F”’ 


N. W. Harris & Company 


BANKERS 
56 William Street 35 Federal Street 
New York Boston 
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BONDS, NOTES AND MORTGAGES 


THE WEEK IN BONDS. 

Bear operators in the stock market seized upon the 
failure of the bond house of Fisk & Robinson this week 
to circulate false reports about other houses. They went 
so far on one occasion as to have their efforts charac- 
terized by a member of a leading international banking 
house as “nothing short of criminal.’’ Fortunately the 
Street in general paid little heed to these malicious 
slanders and the bond market gave a very good occount 
of itself. However, bond men are not certain that the 
market for their wares has seen its lowest level. Es- 
pecially does it appear to some observers that the low- 
interest bearing securities will have to come down some- 
what further in price to attract good buying. One good 
feature is the withholding of new issues until the pres- 
ent supply is cleared up. Further conservatism from 
investment quarters has taken the form of a stricter 
perusal of the lists of bonds offered and those issues of 
seldom heard of railroads which have a very narrow 
market on the Stock Exchange and in the outside market 
are being shunned for the better known class of securi- 
ties. 

Underlying conditions in the bond market are be- 
lieved to be changing for the better and encouragement 
is lent to this view by the further marked ease in money, 
both for time and call funds. With money for the bal- 
ance of the year lending freely at slightly over 4 per 
cent. and some of the seasoned bonds selling on a 41%4 
per cent. basis or better, it is not hard to convince in- 
vestors that there are some bargains to be had. The 
market may go lower, but certainly, with all the unset- 
tlement witnessed this week on the Stock Exchange, this 
department of the market did not give any encourage- 
ment to those who have been endeavoring to bring about 
a general unsettlement. On the day of the most severe 
decline in stocks the sale of bonds on the Exchange ex- 
ceeded $4,000,000, but a glance down the list for that 
day’s sales does not given any proof of general weak- 
ness in the fundamentals. Such issues as Wabash Ex- 
tention 4’s, Westinghouse convertible 5’s, Western Mary- 
land certificates, Bethlehem Steel 5’s, Atlantic Coast Line 
4’s and like issues have displayed weakness, but they 
have long been traded in as speculative securities and 
wide fluctuations in them caused no surprise. Steel 5’s, 
which would naturally be affected by weakness in the 
stock, stood up like a stone wall on Thursday and closed 
at 105, near the top price of the year. Altogether the 
week’s pressure has taken off scarcely half a point on 
the average in the price of good bonds. This has not 
been true, however, of issues the lack of a market for 
which brought about the collapse of the firm of Fisk & 
Robinson. Securities like Buffalo & Susquehanna 4’s, 
the 414’s, Louisiana & Arkansas 5’s, Kansas City West- 
ern 5’s, Gulf & Ship Island 5’s, and St. Louis, Rocky 
Mountain & Pacific 5’s, in nearly all of which Fisk & 
Robinson were interested heavily, have had a very poor 
market and where the market had been found for them 
the price has been so low that the bonds were withheld 
rather than sacrifice them. 

New York City bonds, both the 4’s and 41%4’s, have 
been under pressure during the week, but a better de- 
mand than has been witnessed in some weeks set in at 
the low levels. Dealers say confidence grows steadily 
in the new city administration and its sincere attempts 
to inaugurate a real business system of administration 
and economy. Government bonds were dull and feature- 
less and short time notes softer. 





BOND NOTES. 

The Mercantile Trust Company has bought $1,000,000 
debenture bonds of the United States Realty & Improve- 
ment Company at 92 plus interest. The bonded indebt- 
edness of the company has been reduced $12,000,000. 

The Buffalo, Rochester & Pittsburg Railway Com- 
pany has been authorized by the New York up-State Pub- 
lic Service Commission to issue $1,277,000 4% per cent. 
bonds to be sold at not less than par. 





A Strong Combination 


1. When an issue of bonds is secured by a first 
mortgage upon a property of demonstrated value ; 

2. When the earnings have shown steady in- 
creases for a long period of years; 

3. When liberal expenditures have been made 
from earnings for the maintenance of the 
property ; 

4. When the property could not be 
reproduced for its capitalization, in- 
cluding both stock and bonded in- 
debtedness,. 

_5. When the terms of the mortgage insure the 
fullest protection to the investor; 

Then the bonds represent a strong combin- 
ation for the security of surplus funds, and are to 
be regarded as a thoroughly sound investment. 


Subject to sale, we offer a limited amount of 
an issue of first mortgage 5% bonds possessing 
all of the features enumerated above. ‘The 
bonds net about 4.80%. 


Write for Bond Circular No. 881 


Spencer Trask & Co. 


WILLIAM AND PINE STREETS NEW YORK 
Branch Offices: Albany, N. Y.; Chicago, Ill.; Boston, Mass. 
Members New York Stock Exchange 
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PUBLIC UTILITIES 


AMERICAN LIGHT & TRACTION COMPANY. 
Continues Its Record of Brilliant Earnings. 

The earnings statement of this company for the twelve 
months ended December 31, 1909, presents a remarkable 
appearance. This is due not only to the extraordinary 
increase in earnings but as well to the display of divi- 
dend payments on the common stock. During the twelve 
months the company paid to holders of common stock 
regular dividends at the rate of 7 per cent. per annum 
and later 8 per cent per annum, and in addition an extra 
cash dividend of 1 per cent. and three stock dividends, 
one of 10 per cent. an two of 2% per cent each. Despite 
these heavy dividend disbursements the company was 
able to add to its profit and loss surplus approximately 
$316,000. 

The exceptional growth of the American Light & 
Traction Company has been a surprise even to those who 
knew of the excellent properties which the company 
controls. The net earnings for the twelve months ended 
December 31, 1906, totalled $2,215,735. For the cor- 
responding twelve months of 1909 the net earnings were 
$3,239,179. This shows an increase in this short period 
of $1,023,444, an amount equal to a trifle over 46 per 
cent. The increase in net earnings of 1909 over those 
of 1908 were equal to 21 per cent. 

One of the most gratifying features in connection with 
the company’s affairs is that it has followed the policy in 
past years of charging off a certain amount of earnings 
to reconstruction reserve. This fund now aggregates 
$2,480,500, an amount more than sufficient, it is believed, 
to take care of all extraordinary improvements on the 
plants the company controls for some little time; con- 
sequently, it is thought that it will be unnecessary to 
charge off such large amounts for reserve in the future. 
This makes it all the more certain that the company will 
be able, not only to continue its large cash dividends, but 
also make still further stock disbursements in the shape 
of dividends. In fact, it is believed to be the intention 
of the company’s directors to declare each year stock 
dividends of at least 10 per cent. until all the common 
stock authorized, but not yet issued, is in the hands of 
its stockholders. Consequently, the high price at which 
the common stock is selling seems fully justified. 

The American Light & Traction Company is fortunate 
in controlling some of the most successful public util- 
ities in the country. Among its principal ones are the 
Detroit City Gas Company, the Milwaukee Gas Light 
Company and the St. Paul Gas Light Company. These 
companies operate in cities where there is a steadily 
growing population, and as a result the earnings are 
constantly being increased. The holding company has 
no indebtedness and none of its subsidiaries is over- 
burdened with outstanding securities. 





THE DUALITY OF THEODORE SHONTS. 
Side Lights on Interborough’s Estimate of Earnings by 
the Shareholder-President. 

The statement of estimated earnings of the Interbor- 
ough Rapid Transit Co. for the current fiscal year to 
end June 30 as given out unofficially by Stockholder 
Shonts and as displayed in offices where members of the 
pool in Inter.-Met. stock are found, has given great 
satisfaction to those faithful believers who are looking 
for early dividends on both the common and preferred 
stock of Inter.-Met. 

The statement shows that the Interborough Rapid 
Transit Co. is to earn 1914% for its stock this year, 
which will mean without question the immediate resump- 
tion of Inter.-Met. preferred dividends. It is interesting 
to note how Stockholder Shonts arrives at his estimate 
of earnings, and it is significant that President Shonts 
has not yet explained some of the peculiarities of the 
statement. 

As compared with those of last year the estimated 
gross earnings are to be larger by 12 per cent., but ex- 
penses are to be larger by only 1% per cent. This cer- 





HILE we deal in all classes of 

high grade bonds, we frequently 
buy and offer to our clients, municipal 
ead and public service corporation 
bonds, concerning which we have an in- 
timate and personal knowledge, and 
which, because they are not so well 
known to the investing public, yield 
somewhat more than the ordinary return. 


Inquiry Invited 


N. W. HALSEY & CO. 











BANKERS 
49 Wall Street, New York 
PHILADELPHIA CHICAGO SAN FRANCISCO 
FOR SALE 


45 WELLS FARGO NEW STOCK 
70 WELLS FARGO “RIGHTS” 


We have good markets in unlisted and inactive securities, and respectfully invite inquiries. 


J. K. RICE, JR., & COMPANY 


33 Wall Street, New York Telephones 7460 to 7466 HANOVER 





NEW YORK & JERSEY 5s 
NEW ORLEANS TERMINAL 4s 
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SEESSELBERG & BANIGAN, 2.2! St.NY. 


United Cigar Mfg. Com. 
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Secured on properties of prosperous Gas and Electric 
Companies and GUARANTEED as to principal and 
interest. 


A. H. BICKMORE & CO., Bankers 


80 PINE STREET, NEW YORK 
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can be made when there are sufficient facts at 
hand to make selection possible. We can sup- 
ply the necessary facts to meet all the require- 
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Members New York Stock Exchange 


49 Wall Street New York 
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tainly is remarkable. If the Interborough succeeds in 
doing 12 per cent. more business with an increase in ex- 
pense of only 1% per cent it will be demonstrated in 
a marked degree that the statements made by President 
Shonts in the past that subway operation is not profitable 
were certainly far from the truth. When steam rail- 
roads are able to show a great saving in expense it is 
usually found that the saving is in maintenance. It may 
be possible for the Interborough to keep its expenses 
down at such a low point, but if it does so it will prob- 
ably be at the expense of property. 
Depreciation Not Charged 

The Interborough does not believe in depreciation 
charges, and consequently its detailed income account 
never shows anything charged off for this purpose. It is 
claimed by the company’s officials that depreciation is 
taken care of to a certain extent in maintenance charges. 
But if the company’s gross business during the year to 
end June 30 increases by 12 per cent. and its expenses 
increase only by 1% per cent., it is a foregone conclu- 
sion that there will be no charges made for deprecia- 
tion, either as such or as maintenance. 

Because of this extraordinary increase in gross, with 
no corresponding increase in expense, it is estimated 
that the surplus applicable to dividends on Interborough’s 
$35,000,000 capital stock for the year will be equal to 
19% per cent. When the company’s report is finally 
made public, sometime next September or October, it 
will probably be found that Stockholder Shonts’s fig- 
ures were altogether too rosy. It is possible, however, 
that by that time the pool in the stock will have been 
able to distribute te the public a good share of the stock 
it now controls. In the past the Interborough has not 
been at all anxious to give out statements of earnings. 
Its president has now jumped to the other side of the 
fence and is even willing to anticipate earnings by six 
months. Is there a reason ? 

Later on when the true earnings of the Interborough 
are ascertained it may be necessary for President Shonts 
to explain some of the figures found in Stockholder 
Shonts’s estimate of earnings. 


VIEWS OF AN “ODD LOT” SPECIALIST. 
The Same Care Devoted to the Small Trader as to the 
Large Operator. 

We have been favored with a communication from 
Gardiner S. Dresser, of John Muir & Company, who 
are extensive ‘‘odd lot’? brokers on the New York Stock 
Exchange, explaining the methods pursued by painstak- 
ing and conservative houses which make a specialty of 
this business on the Exchange. Mr. Dresser points 
out just wherein the small operator is safeguarded 
under present methods. He says in part: 


Through the extensive advertising campaign of several Stock 
Exchange houses. even the least initiated understands by ‘odd 
lots’ any quantity of stock less than one hundred shares. 
Through the same agency, the term has gained respectability, 
for, while the dealer in small parcels of stock was once wont 
to transact his business largely in bucket shops, he now 
trades in established houses, where ample capital and the 
regulations of the New York Stock Exchange protect his 
interests. 

The service performed by these specialists in odd lots is 
commensurate with the importance which public participation 
in the stock market has attained. Appealing to the small 
investor and speculator, they give their accounts the atten- 
tion elsewhere accorded to more wealthy clients. They pro- 
vide in their customers’ room all the literature bearing on 
financial topics. and by mail and telegraph send out infor- 
mation and advice of a high character. They willingly ex- 
plain Wall Street methods to the beginner. 

The more experienced trader, also, and the man of greater 
neans find these specialists in odd lots helpful to them in 
their transactions. One can diversify his holdings better with 
odd lots than with one hundred share lots, and can better 
average the cost price of his purchases. Conservatism, of 
course, is promoted where a large margin is made possible. 

The specialists appeal to many through their ability to 
execute orders in odd lots at satisfactory prices. Nothing 
could be fairer than the guarantee to buy odd lots at the 
offered price of one hundred share lots, and to sell them at 
the bid price. It is a mean man who would begrudge the odd 
lot dealer, through whom the odd lot broker executes his order 
on the exchange, the trifling profit he makes between the bid 
and offered prices, especially in view of the accommodations 
he gives. This dealer will buy or sell any quantity, regular 
like ten shares and fifty shares, or irregular like three shares 
or sixty-six shares; the customer does not have to wait until 
another customer wants to buy or sell a similar quantity. 
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Furthermore, as long as any one is bidding for or offering a 
single one hundred shares at a price, the dealer will buy or 
sell blocks of odd lots, ninety-nine shares included, at the 
same figure. 

In all its aspects, the popularizing of trading on the New 
York Stock Exchange through odd lots is a healthy move- 
ment, and its growth will soon exert a decided influence on 
the financial markets. 


It is unquestionable that the dealings in odd lots has 
grown to such importance that these purchases or sales 
are bound to have a marked effect on the trend of 
the security markets. The small investor or operator 
for a more immediate profit is coming to be regarded 
as a factor which cannot be ignored in future stock 
market operations. He helped materially with his 
reserves of savings, to save the situation at the time 
of the 1907 panic. Big operators no longer ignore 
him and his presence or absence is always bound to 
exercise an influence. 


MECHANICS & METALS NATIONAL STOCK. 

The deal for the merger of the old Mechanics National 
Bank and the National Copper Bank, whereby the merged 
institutions become the Mechanics and Metals National 
Bank, has been followed by some activity among bank 
stock specialists in the stock of the new institution. Bids 
of 265 have brought out only two or three lots at the 
figure and the large interests are said to have set a 
price of 300 on their holdings. It is expected that the 
first dividend will be at the rate of 12 per cent. The 
old Mechanics National before the merger sold up from 
265 to 310, but before the two institutions were joined 
it declared a dividend of 21 per cent. Holdings of the 
stock are mostly in small lots and scattered all over the 
country among individuals and estates. 

COLLAPSE OF THE MILK TRUST. 

Further ease in the stocks of the Borden Condensed 
Milk Company reflected not alone the reactionary ten- 
dencies on the stock exchange, but was in part due to 
the milk-rate war inaugurated by two of the large in- 
dependent companies and many small ones in New York 
City and vicinity on the Borden Company. The latter 
persists in keeping the price up to 9 cents per quart, 
while its rivals have announced 8 cents as their price. 
The independents say that will take away the best part 
of the Borden Company’s trade, but the Borden concern 
declares it cannot be done. It is understood that the 
Consolidated Milk Exchange, the so-called Milk Trust, 
has ceased operations pending the District Attorney’s 
and Justice Goff’s inquiry into its operations. 





TOBACCO TRUST TRIES TO BRACE UP. 

The Tobacco Trust, undismayed by the reactionary 
tendencies in the securities markets and the doleful pre- 
dictions that the Supreme Court will upset the com- 
pany’s form of organization, has declared the regu- 
lar quarterly dividend of 2% per cent. and an extra 
dividend of 7% per cent. The extra compares with a 
5 per cent. payment for the same period last year. The 
extra dividend stimulated some buying, but most of this 
was short covering, and the tendency now seems to be 
for the stock to sell off and discount an adverse de- 
cision from the Supreme Court. No support designed 
to boost the stock or prevent liquidation has been no- 
ticed, but there seems to be a fairly good market for all 
offerings. 








U. S. STEEL POOL GIVES NO SUPPORT. 

The action of the United States Steel stock for sev- 
eral weeks, and especially this week, has demonstrated 
that the pool which was formed after the 1907 panic 
and had such success in marking up the shares to the 
high point reached last fall, has extended no support to 
the stock. Reports were given out on several occasions, 
notably on Wednesday, that huge supporting orders had 
been put into the market and that the stock had been 
‘pegged’? at 81%, at which figure a leading banking 
house long identified with the Steel Corporation was 
said to have placed orders to buy 20,000 shares and 
other large blocks above 81 if the stock were pressed for 


WE MAKE A SPECIALTY OF 
PACIFIC GAS & ELECTRIC 


& Charles s 


Members New York Stock Exchange f, 
(00 111 BROADWAY, NEW YoRK “Ph, 
Telephone Call: 420 Rector 


Open Market Secunitties Department 


HORACE HATCH, Manager 


We are prepared to make Bids and Offers on Securities 
of all parts of the United States and Canada 





“PREFERRED 
INDUSTRIAL 
STOCKS” 


@ We have prepared a booklet 
showing the leading features and 
comparative values of some of 
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trial stocks. 


@ Every investor should have it. 
@ You should send for it. 


Write for booklet 101-D, 
Free on request. 


BIGELOW & Co. 
BANKERS 
49 WALL STREET, NEW YORK 











sale. This statement was spread broadcast, and, sure 
enough, when Steel reached 81% a block of 15,000 
shares come out, followed by other large blocks, the 
whole totalling 20,000. Immediately thereafter, how- 
ever, the stock broke violently, and immediately the 
persons who were responsible for the stories about the 
strong “‘support’”’ that was to be extended threw up their 
hands in mock despair. Clever bear tactics. 


ORIENT ROAD'S EARNINGS INCREASE. 

The earnings of the Kansas City, Mexico & Orient 
for the first week of January were $31,400, an in- 
crease of $4.200 over the corresponding period last 
year. The second week’s earnings were $28,100, an 
increase of $2,000. 
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THE OPEN MARKET 


STANDARD OIL DIVIDEND PROSPECTS. 

Efforts to determine what the next rate of dividend 
the Standard Oil will pay in the present quarter have 
not met with any success. The amount of the dividend 
is said to have been fixed at the recent meeting of 
the stockholders in Bayonne but so secretly were the 
proceedings conducted that only the names of the of- 
ficials elected were made public. The action of the 
stock on the curb has given no indication as to the atti- 
tude of the directors but there have been suggestions 
of late that the company was not making quite as 
much money as the enthusiastic reports given out last 
year would seem to warrant. One big factor which 
might suggest to the directors a conservative attitude 
and the declaration of a $10 dividend instead of $15 is 
the glutted state of the oil market. Oil statistics give 
the total holdings of crude oil in storage throughout the 
country at 107,000,000 barrels with the prospect of a 
further accumulation. The competition of foreign oil 
has cut into the Standard’s market in the Far East and 
in the British Indian possessions, and prices everywhere 
are soft. The independents in this country are also 
at this time very aggressive. Those acquainted with 
some of the inner workings of the Standard declare that 
the company is not now profiting and has not for many 
months profited by the receipt of secret rebates and it is 
declared that the market for oil is now everywhere on a 
purely competitive, unmanipulated basis. 





DELAWARE & LACKAWANNA COAL’S RISE. 

Bids of 223 for the stock of the Delaware, Lacka- 
wanna & Western Coal Company with no stock offered 
in the open market this week call attention to the 
closeness with which this stock is held. The stock 
sold recently at 210. 


Columbus and Hocking Coal and Iron 
5s and 6s 


BOUGHT AND SOLD 
FREDERIC H. HATCH & CO. 


BOND DEPARTMENT 


Dealers in Unlisted and Inactive Securities of Railroads and other Corporations 
in the United States and elsewhere. 


30 BROAD ST., NEW YORK 
Telephones 5140 to 5153 Broad, inclusive 
BRANCH OFFICE, 50 CONGRESS STREET, BOSTON 


Telephones, 2540-2541-2542 Fort Hill 
Private telephones between New York and Boston 





STOCK REACTION AFFECTS BANK STOCKS. 

The reaction in the stock market has tended to affect 
the trading in bank and trust company stocks to the 
extent of checking a very good trading market in which 
there was considerable good buying, and turn holders 
generally into would be sellers. There has been no 
urgent pressure to sell, but bids at concessions from the 
prices previously ruling have usually been accepted. 
Some bank stock specialists ascribe the changed atti- 
tude to timidity over the developments in the securities 
markets, while others say bank stocks have been offered 
because of the necessities of holders to protect their 
commitments in stocks dealt in on the Exchange. One 
instance is given of a heavy trader on the Stock Exchange 
who had to sell a goodly sized block of the stock of a 
prominent National bank quoted at 425, who snapped up 
quickly a bid of 400 for his bank stock. The activity 
in stocks of trust companies has almost ceased. 


MONEY A DRUG. 

There seems to be plenty of call money around at 2% 
per cent., but it attracts few borrowers. The drastic 
liquidation in the stock market has made money for 
those who were nipped a drug unpalatable to take. 
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The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will 
continue to do so, confident in its belief that as long as it clings 
to this ideal, it can count upon the support of the investment 
public. — 


BIG FEES FOR STANDARD OIL LAWYERS. 
One of the Counsel in the Government Suit Said to 
Receive a Fee of $1,000 a Day. 

Ever since the commencement of the prosecutions 
brought by the Roosevelt Administration against the 
Standard Oil Company and especially since the impo- 
sition of the $29,000,000 fine against the Oil Trust, the 
Standard has been compelled to employ the best corpora- 
tion lawyers obtainable throughout the country and the 
bill for the same has been of a size as to make one 
gasp. It is said in one quarter that Morris Rosenthal, 
one of the brainiest corporation lawyers in the country, 
is now under the pay of the Standard Oil Company as 
the chief counsel in the Government suit at the rate 
of $1,000 per day for every working day of the year. 
Mr. Rosenthal has dropped all other practice, it is said, 
and is now giving his attention exclusively to the affairs 
of the Standard as they relate to this litigation, which 
is seemingly limitless as to its varying phases. Other 
counsel in the Standard who are in receipt of very 





heavy fees and retainers are John G. Milburn, of this 
city, who was one of Mr. Harriman’s counsel in 
the Union Pacific merger inquiry, and who is credited 


with a yearly retainer of from $75,000 to $100,000; 
Virgil P. Kline, of Ohio, who has represented the 


Standard in that state for 25 years and won many not- 
able victories for his clients in the courts of that state 


and elsewhere; William Elliott, the Standard’s chief 
counsel at the 26 Broadway offices, and John M. Miller, 
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of Chicago, who alse aided in the preparation of the 
defense of the Standard suits. Altogether it is esti- 
mated that the Standard pays out yearly in legal fees 
and legal expenses close to $1,500,000 which is 
equal to or in excess of the net profits of some very 
formidable corporations in this country. But the Stand- 
ard’s profits for the present fiscal year, as we pointed 
out in a recent article, will probably run close to $100,- 
000,000 and a little thing like $1,500,000 for lawyers 
will scarcely be noticed. At least the directors seem 
to pay all the bills cheerfully. 


THE PENNSYLVANIA DIVIDEND. 
Failure to Increase it Not a Bear Argument. 

The declaration of the Pennsylvania dividend at the 
old six per cent. rate was a wise move on the part of 
the directors who shut their ears to demands of some 
speculatively inclined insiders. The latter were in- 
sisting on the increase to 7 per cent. Possibly those 
in control of the fiscal policy of the big road also had 
in mind the reception which the securities market gave 
to the increases in the rate on Reading, Steel and 
many other stocks. In no instance where dividends 
have been put up recently has there been an enhance- 
ment in the price of the stock affected but on the con- 
trary the increases seem to have been rather the signal 
for the sales of large blocks of the stock showing that 
the increases had been either discounted or overdis- 
counted or that operators were not confident that condi- 
tions warranted the additional payment. It is not the 
amount of the dividend itself which fixes the price of a 
stock but the degree of the ability to pay it and con- 
tinue the payment. 

The fact that the announcement of the failure to in- 
crease the rate had no real bad effect on the Pennsylvania 
stock proves that the directors’ action was not a bear 
argument, as some observers might hastily conclude. The 
earnings of the company, as disclosed by the December 
statement and the statement for the twelve months end- 
ing December 31, furnish no ammunition for bears. The 
gross revenue increase for the month was $1,610,900, 
with a net increase for the month of $960,600, and this, 
too, in a month of notoriously bad weather when traffic 
was interrupted seriously. The gross revenues increased 
for the twelve month $17,267,600 and the net $7,543,- 
500, and it is here we must look for encouragement and 
it is here bear operators will pause to weigh their 
chances rather than to depend on the failure to increase 
the dividend to depress the stock. The directors, for 
their conservative action, will in the end receive praise 
rather than criticism from the shareholders, since when 
the increase does come in the dividend rate it will in 
all probability come to stay. Meanwhile the increased 
net revenue is more than ample to pay the additional 
amount required on the $79,000,000 more stock recently 
authorized and which kas, we understand, been ab- 
sorbed. 
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TWO SHEPARD REORGANIZATION PLANS. 


One Proposes Reorganization Without Foreclosure Pro- 
ceedings.—The Other Includes Them in Its Plans. 


Two committees are at work in an effort to make 
something out of the different Shepard properties, so 
that the bond-holders will not lose all of the $4,000,000 
or more they have sunk in them. However, their plans are 
conflicting and it cannot be truthfully said that this di- 
versity of opinion improves any the prospects of success. 
Reorganization plans at the present moment, when con- 
ditions are at such a critical pass, and the Shepard prop- 
erties, bordering on chaos, are not needed as much as 
complete harmony and a get-together spirit under one 
leadership, all pulling together instead of apart. 

The committee working through the United States 
Mortgage & Trust Company proposes wiping out the 
different corporations now existing, by foreclosure pro- 
ceedings and having an entirely new company purchase 
the assets and developing only those properties out of 
which there is a fair prospect that something can be 
made. This committee’s plan contemplates for the new 
company a first mortgage bond issue of $750,000, carry- 
ing 6 per cent. interest to which the present bondholders 
will be given the first right to subscribe and the bonds 
are to be secured by the entire property of the Yankee 
Fuel Company, the Santa Fe, Raton & Eastern Railroad 
Company, the Santa Fe, Raton & Des Moines Railroad 
Company, the Santa Fe, Liberal & Englewood Railroad 
Company and the Raton Water Works Company of New 
York. 

Bond and Stock Issue Plan. 

An issue of $2,320,000 first income bonds bearing 5 
per cent. interest is also contemplated, and an issue of 
$970,500 4 per cent. second income bonds. The first 
income bonds to an amount of $2,027,000 are to be ex- 
changed for the 5 per cent. bonds of an equal amount 
of the Yankee Fuel Company and $293,000 for the 5 
per cent. bonds of the Santa Fe, Raton & Eastern Rail- 
road. Of the second income bonds, $452,500 are to be 
exchanged for $905,000 bonds of the Santa Fe, Raton & 
Des Moines Railroad Company, $390,000 of these bonds 
for $780,000 bonds of the Santa Fe, Liberal & Engle- 
wood Railroad Company, and $128,000 for $256,000 
bonds of the Raton Water Works Company. The assets 
of these companies, the committee appraise as having 
a value in all of $155,000. In addition there is pro- 
posed a stock issue of $1,500,000, of which the first 
mortgage bonds holders are to receive 10 shares, or 
$1,000 in stock for every $1,000 in bonds, the first 
income bond-holders $270 in stock for each $1,000 in 
bonds, and a same amount to the second income bonds, 
as are exchanged for the Santa Fe, Raton & Des Moines 
Railroad Company. This in brief is the reorganization 
plan of the committee which recommends a foreclosure, 
and a new start as an entirely new company. 


The Kellogg Proposition. 

The other committee, which is best known as the 
Kellogg committee, as it was formed under the leader- 
ship of L. Laflin Kellogg, plans a reorganization with- 
out foreclosure, holding that a foreclosure is expensive, 
involves a long delay, is unnecessary and above all does 
not protect even the bond holders of the Yankee Fuel 
Company, as only 40 per cent. of the coal lands of the 
company are covered by mortgage. The Kellogg com- 
mittee proposes to organize an entirely new corporation 
to carry on the business with the following securities: 
Common stock, $2,500,000; First Collateral Trust bonds, 
$500,000; Second Collateral Trust bonds, $2,500,000, 
and Income bonds, $1,500,000, a total of $6,000,000. 
The total capitalization in the other reorganization is 
slightly less, it being $5,549,500 in all. 

Of the first collateral trust 10 year bonds, enough 
are to be issued and sold to provide working capital, 
which for all purposes it is estimated will not exceed 
$300,000, and these bonds are to be secured by 65 per 
cent. of the outstanding Yankee Fuel Company, and 
the Santa Fe, Raton & Eastern Railroad Company bonds, 
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a majority of the bonds of the Des Moines and Engle- 
wood Companies, Raton Water Company of New York, 
and also all of the other stocks and properties of the 
various companies taken over, these bonds to bear in- 


terest at 6 per cent. The second collateral bonds bear- 
ing 5 per cent. interest are to run 50 years, and be a 
junior lien to the first collateral bonds on the same 
assets and properties. The interest, however, is not 
to be paid for five years unless earned. The income 
bonds are to be a lien on the income and subordinate in 
rights to the other two bond issues. The interest 
will be 4 per cent. and payable when earned. 

The Yankee Fuel Company bondholders are to receive 
for the face value of their bonds without interest, an 
equal amount of the Second Collateral Trust bonds; also 
the Santa Fe, Raton & Eastern Railroad Company bond- 
holders, and 50 per cent. of their holdings in stock to 
cover interest now due and unpaid on their bonds; an 
equal amount of stock is allotted to subscribers to the 
first collateral bonds. The income bonds will be ex- 
changed at the value of 75 per cent. in bonds, and 25 
per cent. in stock for the bonds of the Raton Water 
Works Company, the Santa Fe, Raton & Des Moines, 
and the Santa Fe, Liberal & Englewood Railroad Com- 
panies. The common stock will be deposited in a 
voting trust. The assets in Shepard & Company’s 
possession estimated as worth about $200,000 and now 
held by the trustee in bankruptcy, can be turned over, 
it is believed, as the companies are the largest creditors 
and these assets can be applied to the resources of the 
hew company. 


Kellogg Plan the Better One. 

To the Financial World the Kellogg committee’s plan 
appears the more inviting to the bondholders, as it does 
not burden these overburdened companies with un- 
necessary expenses as foreclosure proceedings would in- 
volve and further, a number of bond holders have al- 
ready expressed a willingness to underwrite sufficient 
new collateral bonds to obtain the necessary capital with 
which to commence business, and this at least is getting 
started. It appears to us that some action must soon 
be taken to rescue these properties from the danger 
of absolute extinction for the large creditors cannot 
be asked or expected to hold their claims against the 
Shepard properties much longer; as it is, they have been 
very patient. 

That the Financial World did not exaggerate the 
extent these properties and the bond holders were robbed 
by E. D. Shepard & Company when it single handedly 
exposed them, is clearly borne out by the result of the 
investigations each of these committees conducted, and 
which showed that of the $4,000,000 bonds sold, less 
than $200,000 was used for the development of the 
properties. As yet it has not been explained who ob- 
tained the balance. 
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THE METAL MARKET 


COPPER OUTLOOK CLOUDY. 

In the last two months The Financial World has 
many times called attention to the persistent misrepre- 
sentation of the copper metal situation by so-called cop- 
per metal authorities, ‘‘experts,’’ and stock market ma- 
nipulators. Now, with the first month of the year gone 
the evidence is at hand to support our contentions. The 
main factors on which we relied for our stand in the 
matter has been the steady rise in production, the 
spotty and unsatisfactory demand, the attempted rig- 
ging of the market by shipments of the metal to specu- 
lative hands abroad in order to create an appearance of 
scarcity and the fanciful yarns about a wonderful cop- 
per merger that was to make holders of all copper se- 
curities rich. We reasoned that somebody was pro- 
testing that matters were altogether too rosy in order 
to screen the real situation. 

Since the first of the year copper has fallen 4 to % 
cents per pound in this country, standard copper abroad 
has dropped nearly $16 per ton in the London market, 
where it is still very soft, and for the month our exports 
of copper have been 23,115 tons, mostly to English spec- 
ulators, who have been cooperating with our own big op- 
erators here to shut off the supplies by storing it tor a 
rise later on. Had the domestic demand been so great 
no such exports would have taken place, the total being 
2,200 tons in excess of the same period of 1909. The 
French market is glutted with the metal the imports 
into France for the last six months having been less 
than 30,000 tons against 34,500 tons in 1908. 

The copper magnates are in the same situation exactly 
as that occupied by the beef trust, corn, wheat and 
cotton speculators who have been trying to bolster up 
their several markets by means of storing their hold- 
ings and then fixing a price which they declared the 
public must pay. The public, metaphorically speaking, 
has decided to wear its old clothes and practice economy, 
hence the speculators have come down off the fence 
and are now for the first time hat in hand before the 
consumer of these products ready to talk “bargains.’’ 
Possibly the pockets of the consumer have been so well 
rifled of their contents in the last year or two he will 
decline to treat again with the despoilers. It is certain 
that the concessions must now come from the copper 
producers; the public has won its fight and would have 
triumphed long ago but for the unusual prosperity in 
the electrical industry, which has been one great source 
of comfort, in fact the one real reliance of the copper 
producers. 





COBALT CENTRAL UNDER UNDERWRITING PRICE. 

The recent contest for control of Cobalt Central, which 
was won by the Nevins interest, proves the last straw in 
breaking down confidence in the proposition as the 
shares are now selling considerably below the price set 
when the original underwriting was put through, which 
was 25 cents a share. The low price indicates that the 
stockholders who have been loyal to the last ditch one 
would say, are losing heart and are parting with the 
shares regarding it a hopeless job holding on in ex- 
pectation of affairs taking a turn to the better. To 
The Financial World this outcome for the shareholders 
in Cobalt Central is no surprise, but has all along been 
expected and was as much as predicted in the early his- 
tory of the enterprise unless those who had control of 
the company ceased their market operations and devoted 
themselves principally to making a mine of their large 
acreage. This, however, was not to be the case. The 
curb was worked for all it was worth. Out there in 
the small area given over to this market lay all the 
only real silver the promoters were after, and their 
principal exploration work consisted solely in paying 
the advertising bills of at least a dozen curb brokers, 
who were booming Cobalt Central. In addition to stim- 
ulating trading in the shares, unwarranted dividends were 
authorized. This helped the game along as under the 


tonic effect of dividends a great deal of the stock 
was unloaded at the highest prices ever reached. In all 
the time Cobalt Central was under the dominance of 
the Nevins people none of the stockholders could secure 
an intelligent balance sheet, a complete report of gross 
sales of silver or the net profits. Such information of 
the greatest importance to all interested in Cobalt Cen- 
tral was carefully kept under cover; it could not have 
been better concealed, had it been locked up in a safety 
deposit vault. 

With such questionable methods constantly breaking 
down confidence, how could it be otherwise than that 
the stock, finally robbed of a market through its own 
derelictions, is continuously falling away in price. Only 
in a complete moral rehabilitation in the methods of 
running the company lies hope for improvement, but 
of that there is slight likelihood as the stockholders 
had their chance to put new interests in charge and 
dislodge those whose inefficiency and rapacity are entire- 
ly responsible for the prevailing conditions, but the 
opportunity was permitted to escape them. 


“LAKE” A WATERY GRAVE. 

The danger in dabbling in inflated copper stocks on 
margin has again been demonstrated in the perpendicu- 
lar drop recently in the Lake Copper Co. shares from 95 
to 60 in the Boston market. While the stock has re- 
covered a small part of the loss, the upturn cannot be 
laid to renewed investment buying, for the fluctuations 
still nervously rush back and forth. It is due to covy- 
ering by a short interest in the stock. The Financial 
World called attention frequently during the past few 
months to the likelihood of such a collapse, and its con- 
clusions were based upon the sound investment logic 
that it was an unsafe practice to pay from three to four 
times the par value for a stock of a non-dividend propo- 
sition, despite the rosy reports issued in its behalf. Lake 
Copper has not yet a producing mine. The reports from 
the property, while indicating the uncovering of rich 
ore bodies, never did warrant the reckless inflation it 
was subjected to. One might as well blow up a paper 
bag, tie a string around it to give it the appearance of 
substance, and then sell it for a gold nugget. The com- 
parison may look ridiculous but not more ridiculous 
than is the speculation in Lake Copper at the prevailing 
level. 





BOOMING HARCUVAR COPPER JUST NOW. 

If lavish expenditures on advertising and circular mat- 
ter can make a market for Harcuvar Copper shares on 
the Curb, there will be something doing in the way of 
activity, as those who have charge of the market opera- 
tions, are spending money liberally for publicity. Nor 
are they at all modest in the promise made in behalf 
of the stock. In one advertisement recently appearing, 
they advise watching the quotations. This might be 
all right if there was a certainty that the stock were 
not ‘‘washed.’”’ One brokerage house urges the pur- 
chase of the shares at $2. It is well to remember 
promises are not fulfillments, and out on the Curb they 
seldom materialize. A different house is chaperoning 
Harcuvar now from the one which originally introduced 
it to our ‘“Coulisse.’’ That firm was Gavigan, Isbell 
& Co., whose offices are in the Marbridge Building, and 
whose head was the confidential man of Cardenio F. 
King, and had charge of his New York office. 


AMALGAMATED COPPER. 

All talk of an increased dividend for Amalgamated 
has ceased for the time being. Even the faithful havé 
lost hope. Amalgamated, although down 17 points 
from its highest price, cannot be regarded a bargain, 
but is still selling for a fancy price as at 79 it only re- 
turns 2.53 per cent. The insiders have come to realiz: 
that Amalgamated is not a word with which to conjurs 
but its close association with Frenzied Finance has give! 
the name a bad taste with the public, so the plan i 
now for the Anaconda to absorb it. 
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THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES AND 
VALUES. 

The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to Feb. 4 
the time of going to press. 





THE FISK AND ROBINSON FAILURE. 

Wall street entered its fifth week of depression and 
falling prices with more warrant for its state of gloom 
than had been in evidence in the 30 days preceding. It 
is true that in January the Street was treated to the 
details of the scandals of the Rock Island affair and 
the Hocking Coal collapse but these, though profoundly 
disquieting, were developments of a highly speculative 
character and did not touch the foundations of the finan- 
cial structure. In view of this there arose the general 
expectations that the almost universal hope of a fine year 
in trade and finance would be fully realized. A rude 
shock came instead in the failure of Fisk & Robinson, 
a bond house noted for its conservatism and standing, 
and which failed because its members were somewhat too 
enthusiastic in their bullish enthusiasm and went in be- 
yond their depth in securities for which they were 
unable to find the expected ready market. They had 
not counted, nor could they, on the public agitation 
against high prices, the extravagance which has prevented 
the usual piling up of savings and the unsettling char- 
acter of the operations of speculative cliques in the finan- 
cial markets, and on the grain and cotton exchanges. 


NO OTHER BIG HOUSES IN DISTRESS. 

While it is always hazardous to attempt to predict 
with certainty that the worst is over and that there are 
no more weak props which may cave in at any moment, 
we can at least say that we have the best informed bank- 
ing opinion to support us when we declare that it is now 
known that no houses of importance are in the least 
danger at this time. It must be said, however, by 
way of caution, that Wall street, with all its sins of 
omission and commission, is regarded by many of the 
best students of finance as an unfailing barometer of 
the state of business or trade as it is to come and that 
if a recession in business is to follow, then the low 
barometer shown this week is a true cautionary signal. 
Some unsettlement has already been occasioned by the 
events of the present week and bankers are now scrutin- 
izing commercial enterprises seeking capital with a great- 
er degree of care than has been manifested in many 
months. 

WILD TALK. 

The public outgivings of a corporation lawyer be- 
fore an assembly of leading bankers predicting a panic if 
the Administration at Washington carried out its threat 
to enforce the Sherman law, ought to be severely con- 
demned by every right thinking mind. Beyond the dis- 
turbing effect such a declaration from such a source will 
have on the public mind, it must be criticised and con- 
demned as a piece of impertinence put forward by a 
lawyer for a party in Wall street known to have com- 
mitted itself to an inflation which the public has wisely 
boycotted as it has boycotted the high prices of food- 
stuffs. The purpose of this party has been to pillory the 
President for sins of its own commission. Of course, it 
will fail. The very desperation of the move, however, 
displays the narrow corners into which these gentry have 
been driven. 

PAYING THE FIDDLER HIS FEE. 

Manipulators and speculators have paid the fid- 
dler a heavy price in the form of a _ violent de- 
cline in the stock market, the worst seen since the panic 
of 1907, for the wild time they had jigged to in the last 
half of last year. The severe punishment inflicted was 
not confined to the stock market for commodities and 
food stuffs suffered equally, as they also were honey- 
combed with inflation to an abnormal degree. When 
prices so utterly collapse as they have they start in circu- 





lation many ugly rumors, all the products of demoralized 
minds, which must find reasons for every decline. Usually 
they hit upon the wrong ones. There has been little dif- 
ference in the flood of stories in circulation to account 
for the pronounced weakness. Washington was blamed 
by many persons for all the trouble, the criticisms in this 
regard coming from persons of high degree in finance or 
corporation law. Others mentioned under their breath 
that this or that institution or Stock Exchange house was 
in trouble and had been forced to throw securities on 
the market, while others again confidentially handed out 
the information that some powerful interests had some 
other powerful interest by the throat and were driving it 
out of the market and putting an end to its career as a 
financial factor. 
A VIOLENT READJUSTMENT. 

The reasonable and most logical explanation for the 
abrupt decline is that the stock market has paid the 
penalty for its follies of last year. Markets cannot al- 
ways go one way, and therefore, if the rise in values 
is perpendicular without any important declines to 
break ‘the momentum, the more sudden and extreme will 
be the fall the further prices get away from values. And 
this is what has happened and what must have been 
foreseen by intelligent observers to whom has been 
pointed out for weeks in this column the flagrant extent 
to which inflation had been carried in some securities. 
In a violent readjustment like that we are passing 
through, it is but natural that the greatest sufferers 
should be stocks that had been given over to the greatest 
inflation and having narrow markets. These have been 
the metal stocks and cheap specialties among the indus- 
trials. The market should be all the stronger at its 
foundations for the thorough purging it has had. The 
almost utter collapse of the Smelting and Copper shares, 
which had been the subject of so much enthusiastic mer- 
ger gossip, raises the question whether the almost super- 
natural powers attributed to the interest which had as- 
sumed leadership in the market place, were not mere 
figments of the imagination. Some idols have been 
shattered in Wall Street this week. 

WILL WALL STREET EVER LEARN? 

We hear again as an upshot of this break that the 
good results to come out of it will be a tendency to- 
wards greater conservatism. These promises are like 
those resolutions made on the last day and at the last 
hour of the year, only to be broken again with the dawn 
of the New Year. Wall Street will never learn the wis- 
dom of conservatism as long as the Governors of the 
Stock Exchange give manipulators the free reign the 
latter enjoy. This market never would have declined as 
it has were it not for the tumble in such houses of cards 
as the Rock Island and Hocking Coal & Iron and which 
unsettled public confidence and robbed the market of 
public support. Moreover, as long as the Governors con- 
tinue their manana-like policy of putting off reforms 
recommended by Governor Hughes’ Commission, the 
more will they eliminate confidence. The ears of the 
Governors would tingle sharply if they could hear some 
of the criticisms from some of their fellow members of 
the policy of putting off to the morrow what can just 
as well be done to-day. If drastic reforms, assuring the 
public of protection, were at once inaugurated, they 
would in themselves quickly encourage outside buying 
of securities which are now to some observers appear- 
ing to be grounding upon legitimate values and attrac- 
tive to investors. 

ONE WEAK SPOT. 

Notwithstanding the thorough cleansing the stock 
market has received there is still one weak spot in it, 
and this is in the metal shares. While Amalgamated 
has dropped over 20 points from its high price as a 2 
per cent. stock, it is still selling relatively higher on in- 
come return and prospects than any other security, in- 
cluding the standard shares. Other copper stocks are 
quoted as high. On the outside market there are al- 
most a dozen copper stocks based on non-producing 
mines which have been inflated far beyond anything like 
their intrinsic worth. The danger here is not from pub- 
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lic liquidation for The Financial World seriously ques- 
tions whether there has been much outside buying of 
these shares at their abnormal prices; it lies in the posi- 
tion of the pools which have been manipulating them. 
They may be compelled to liquidate heavily if the de- 
cline in prices runs much further, in which event they 
may also be forced to sacrifice larger lines of other 
stocks they may be carrying. These pools now lack 
banking support, as the banks have thoroughly cleansed 
their vaults of undesirable loans. In the metal stocks 
for a year past in expectation of putting over on the 
public a giant copper merger the grossest manipulation 
has taken place. These securities will need careful 
watching. 
THE SITUATION ON FRIDAY. 

There was little in the day’s trading to remind op- 
erators of the excitement of the day before, and the 
trading for the greater part of the day was dull, the 
sales scarcely totalling two-thirds those of the day be- 
fore. Smelters was subjected to severe pressure dur- 
ing the latter part of the session, and made a new low 
record for the movement, but the attack was not 
pressed. A great deal of money appears to be await- 
ing investment, but the orders to buy are at considera- 
bly lower levels. The day’s movement indicated to 
some observers that more liquidation was likely sooner 
or later, but that temporarily the market was entitled 
to a rally of fair proportions. The specialties and in- 
active stocks continued very weak and found a market 
only by making large concessions. We would still con- 
tinue to advise a cautious attitude, awaiting such time 
as the market gives more convincing evidence of sub- 
tsantial strength before making commitments. There 
is small danger of the market running away on the 
upturn. 


THE RAILROADS 


CHESAPEAKE & OHIO. 

This stock was subjected to considerably greater pres- 
sure than in the week before, and some stock, traders 
said they noticed, had been dislodged on stop loss or- 
ders and the failure of holders to put up more margin. 
The increasing earnings of the road have added $1,131,- 
606 to the surplus for the first six months of the fiscal 
year. If continued at the present ratio till June 30 the 
earnings will be equivalent to 10 per cent. on the stock. 

CHICAGO & NORTHWESTERN. 

Northwestern has not been as active this week as 
last, but it showed no sign of genuine recovery and 
touched a new low level on the reaction. Gross oper- 
ating income increased during five months ended Nov. 
30 over 11 per cent. over the corresponding period of 
1908, but the greater gross was eaten up by increasing 
operating expenses. The net income for the five months 
decreased $472,941, or 5.8 per cent. Preferred divi- 
dends accruing in the period called for $746,500, leaving 
a surplus applicable to common stock equal to about 15 
per cent. on the old stock, or 12 per cent., counting the 
old and the new stock as well. 

DENVER & RIO GRANDE. 

More activity and at the expense of values in the 
common and preferred shares of this Gould line caught 
only a few speculators who have been so short-sighted 
as to get into these shares. The speculation in them 
has been very limited and is not likely to increase by 








reason of the net loss in.revenue of $45,000 for De- 
cember. In the last six months of 1909 the surplus in- 
creased $63,000 over 1908. Heavy charges are keeping 
the company down. 

ERIE. 


The six months income of the Erie with its gain of 
about $1,500,000, will be taken as an encouraging sign 
by those directly interested in the property, and had 
this showing fallen on better market days it would 
have stimulated considerable activity in the road’s se- 
curities. If these earnings hold up for the balance of 


the year, the final showing may leave a small margin 
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for the preferred stock. It must also be taken into 
account that the Erie, in no position until now to do 
any financing, has made considerable improvements and 
placed its property in a better physical condition through 
diversion of part of the net earnings to that purpose. 
When the proper time comes the Erie bankers will 
arrange for the necessary financing and this is usually 
preceded by bullish activity in the securities for no 
other purpose than giving the Erie a higher credit in 
the public’s opinion. 
NEW JERSEY CENTRAL. 

Last year, when jumping quotations were needed to 
help support the yarns going the rounds about the won- 
derful deals to come in Reading stock, the shares of the 
Central Railway of New Jersey, which are closely held 
and easily manipulated, treated the exchange to daily 
jumps of 10 and 15 points upward. The rise wert on 
till 300 was reached and passed. Then Jersey Central, 
having accomplished its mission, was allowed to sink out 
of sight. The break this week brought some stocks on 
the market, offerings of a few hundred shares breaking 
the price 15 to 20 points. This probably indicated real 
liquidation by some important individual in need of 
funds to protect himself elsewhere. The net increase in 
earnings for the last half of 1909 was $1,215,695. The 
net increase for December alone was $681,838. 

NORFOLK & WESTERN. 

The Norfolk & Western is one stock which has held 
up its head in the face of general weakness elsewhere. 
There has been no pool operation in the stock and no 
extraordinary speculative buying. The buying has been 
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of the substantial sort, from investors who disregard 
fluctuations after they make their purchases. The earn- 
ings to December 31 for the six months resulted in the 
addition to surplus of $1,109,179. The earnings con- 
tinue at the rate of 10 per cent. on the common stock. 


ONTARIO AND WESTERN. 


The net earnings of the Ontario & Western for the 
last three years have steadily decreased, the falling off 
representing about 25 per cent. reduction. The New 
York, New Haven & Hartford controls the road through 
stock ownership, and the 2 per cent. dividend it pays 
is quite an item for the New Haven, which possibly in 
the operation of the Ontario & Western, follows the 
policy of the Pennsylvania in putting all surplus earn- 
ings back into the property. The poor showing is not 
encouraging speculation in the shares which anyway 
around 44 yield about 4.55 per cent. In the minds of 
the majority of people, the margin of surplus in excess 
of the dividend is so small as to frighten the more con- 
servative away. Still it appears to the Financial World 
that the Ontario & Western’s dividend is in no immediate 
danger, as the New Haven needs it too much to allow 
its passing, unless it is absolutely necessary. 


READING. 

Reading was used this week to alternately lead a rally 
or cause a break. The stock held very firm considering 
the pressure directed against the rest of the market. 
The Frick interests are said to have been buying the 
stock on knowledge that the Reading would get the Buf- 
falo & Susquehanna, the road whose securities precipi- 
tated the failure of Fisk & Robinson. Operations in this 
security are still very dangerous as the big people who 
operate in it are plungers whose purchases or sales are 
likely at any time to cause fluctuations of a very wide 
range. 


SOUTHERN PACIFIC. 

Southern Pacific went down to a point not witnessed 
since last summer and the bear party had much success 
in their drives. Exhausted margins and tired holders 
tell the story of the break. The stock suffered from the 
manipulation which we criticized some weeks ago. There 
is nothing in the operations of the road to warrant pes- 
simism, the lower net shown in the December statement 
being due to special causes. This statement does con- 
vince us, however, that the talk of an advance in the 


= 


dividend to 7 per cent. is at least premature. 


ST. LOUIS & SOUTHWESTERN. 

The road is now getting the full benefit of its policy 
of expending $4,700,802 out of earnings for betterments 
and improvements, during the period between 1891 and 
1909. The net earnings for the six months of this year 
are $1,719,350, compared with $1,426,402, in 1908, and 
$1,380,899 in 1907, and are within $725,000 of paying 
the fixed charges for the entire year; the dividend on 
the preferred stock requires another $397,873, both of 
which, and a considerable margin over, will be earned 
in the remaining half of the year. In light of this 
showing the preferred dividend was not paid prema- 
turely, a criticism heard in some quarters when it was 
begun. If all the other Gould roads could have only 
made a similar showing they would have been vastly 
more popular. 

UNION PACIFIC. 

Union Pacific has fallen 23 to 25 points since the De- 
cember high and this week began to attract bargain 
hunters who were not alarmed by the gossip that the 
road shareholders would have to suffer for the extra- 
vagances of the past and submit to a reduction in the div- 
idend. There has been a great deal of scale down buying 
by Standard Oil men and large individual operators have 
also bought with confidence at the low levels. If the 
earnings of the future are to be maintained on the lower 
plane, as shown by the reductions outlined in the De- 
cember statement the lower price the stock has touched 
has fairly discounted the change in the situation. 


THE INDUSTRIALS 


AMERICAN BEET SUGAR. 

Measured by the inquiries The Financial World is 
receiving from all parts of the country regarding the 
speculative opportunities of American Beet Sugar, it 
appears quite a campaign is going on to lift the price 
of the stock. This raises the question if there is 
not quite a pool operating in it. Last year’s showing, 
which gave a surplus equivalent to nearly 7 per cent. 
on the common stock, after paying the preferred divi- 
dend, makes good ground on which to launch a cam- 
paign, for seemingly from its price around 33, the com- 
mon stock looks cheap enough. The supposedly close 
connection between the American Sugar Company and 
the Beet Sugar Company subjects the stock to violent 
fluctuations on the appearance of adverse news affecting 
the Sugar Trust, and therefore, rather a nerve wrecking 
speculation for the moderate investor. 





AMERICAN CAR & FOUNDRY. 

One estimate places the orders on the company’s books 
at around $50,000,000, a figure which gives it a splendid 
start for 1910. The company is also well off in working 
cash, as it is supposed at this time to have somewhat 
like $6,000,000 on deposit with the banks. At the pres- 
ent time it is the largest builder of steel passenger cars, 
a profitable business, and constantly growing, as the 
disposition of the railroads is to gradually change their 
wooden passenger cars for steel cars. Even if 1910 
proves an ordinary business year American Car & Foun- 
dry should earn double what it did in 1909 and be ina 
position to pay an increased dividend. Conditions are 
fast shaping themselves where the railroads will find 
financing their needs economically advantageous, and 
then they will be in a position to renew their heavy pur- 
chases of equipment, which naturally will be of benefit 
to this company. 


AMERICAN LOCOMOTIVE. 

Some interest was so confident, or pretended to be, 
that this security was about to have a sharp advance, 
that it paid for an advertisement advising its purchase 
for a big rise. Since the advice was given the stock has 
tended steadily downward. Operators and wise people 
generally always keep out of a stock when such tactics 
are utilized. 


AMERICAN SMELTING. 

The boasted power of the Guggenheims was put to the 
test in the collapsing market on Thursday and the re- 
sult was a notable absence of the generals from the 
scene of action. Smelters fell 8 points and closed with 
a net loss of over 6. Doubtless the commanders were 
busy sending communications to Nevada-Consolidated 
stockholders telling how much better off they would be 
if they exchanged their Nevada stock for that of Utah, 
which has fallen 20 points in less than 40 days. All 
over the country big and little speculators had been in- 
duced to buy into ‘Smelters,’’ which was to do such 
great things, going to 110 and increasing the dividend. 
Now that the folly is ended and the delusion is over, 
some of the former enthusiasts think the stock is dear 
even at its present price. Short covering may send the 
stock up somewhat from the low. 
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NATIONAL LEAD. 

The violent break in this good security came unex- 
pectedly. It was the result of a furious drive to dis- 
lodge stock which did not come out on the previous 
break and the holders, already severely shaken, put in 
the fatal stop loss orders which the bears knew too well 
were in heavy volume. The stock ought to be on a 
much sounder basis now than in months, since the earn- 
ings are said to be keeping up well. 


NEW YORK AIR BRAKE. 

Stories are again in circulation of a dividend being 
declared on New York Air Brake shares at the March 
meeting of the directors. The same stories were abroad 
just previous to the meeting in December, but the divi- 
dend failed to materialize. If reports from Water- 
town, N. Y., where the company’s principal plants are 
located, of their being busy day and night are true, 
then there is a possibility of not being disappointed as 
was the case after the last quarterly meeting of the 
directors. The stock has been weak since the first of 
the year, while the amount of trading in it on the sur- 
face hardly indicates accumulation by the insiders which 
might reasonably be expected if people on the inside 
were positive of a dividend rate as is forecasted, of 6 
per cent. 

PACIFIC MAIL. 

The collapse of Pacific Mail below 30 sent the stock to 
the level from which the rise began last year to above 
40 in anticipation of the benefits to be derived from the 
Ship Subsidy bill. The break was occasioned by the 
disputes in Washington over the subsidy bill in commit- 
tee and the declaration that the bill contained a clause 
which had been interpreted as providing a _ loophole 
through which foreign ships in the International Mer- 
cantile Marine Company could squeeze their way and 


obtain some of the benefit intended only for American > 


vessels. Stop loss orders in quantity were caught on 
the break. The stock will probably quiet down for a 
time. 

SLOSS SHEFFIELD. 

The annual meeting of the company will be held 
sometime in March and then, it is anticipated, the report 
of the year’s operation will show close to between 7 and 
8 per cent. earned on the common stock, which is now 
on a 5 per cent. dividend. This is a good showing. 
The year 1910, however, has not started out auspiciously 
the company’s mines in Birmingham having been flooded 
the first part of the year, this causing suspension of 
operations for a short time. This unfavorable start, 
however, is likely to be more than made up before the 
year is over, as the South is prospering, and this assures 
extensions in development work and large building 
operations requiring the steel products turned out by the 
company. The stock has not been strong during the 
past month, but in that regard it has developed no 
greater weakness than kindred securities. The stock 
certainly is worth every bit as much as Steel common, 
which pays one per cent. less dividends. 


vt. S. RUBBER. 

Heavier liquidation than had been witnessed in weeks 
took place in this stock, which had had a 20-point drop 
from the best price of December. Speculative accounts 
seem to have been pretty well liquidated and the stock 
appears to be cheap at its present low level. Some buy- 
ing may be induced by expectations of a very favorable 
report at the March meeting. 

VULCAN DETINNING. 

The preferred stock dropped over 7 points in the 
smash on Thursday, showing what a narrow market 
such manipulated stocks have when real selling begins. 
Even at its present price some observers say the pre- 
ferred is not attractive, because of the bad crowd which 
rigged the stock last year. The common is now near a 
point where it looks as though it may have been issued 
at the time of the incorporation against nothing but 
water. Both issues should be shunned. 


WESTINGHOUSE ELECTRIC. 

A Pittsburg report states that the January orders 
booked by the Westinghouse Electric & Manufacturing 
Company came very near the $3,000,000 mark. All de- 
partments of the business appear to be running at their 
full pressure, so that the indications are business must 
be at top notch with the company. For a long pull and 
as a security to stow away in prospect of higher prices 
when dividends are resumed, Westinghouse must be re- 
garded as offering rather attractive opportunities. In a 
period of prosperity it has been demonstrated on account 
of the enormous development in the electric field that 
companies like Westinghouse, specializing in machinery 
utilizing this force, fare unusually well. Buying of the 
stock on every break is noticeable, and it also appears 
that this accumulation is going on among very well 
posted people. 


THE BARGAIN HUNTER’S CHANCE. 

Investors looking for bargains again confront the un- 
usual opportunity of picking up dividend-paying securi- 
ties at prices returning a good income yield. Good 
stocks are now down where with a lead pencil and a 
little figuring buyers can work out attractive incomes. At 
prevailing prices American Can preferred yields 6.85 per 
cent., American Cotton Oil 8.77 per cent., American 
Locomotive preferred 6.19 per cent., American Smelting 
preferred 6.60 per cent., American Telephone 5.93 per 
cent., American Woolen preferred 6.93 per cent., Atchi- 
son 5.13 per cent., Baltimore & Ohio 5.45 per cent., 
Brooklyn Rapid Transit 5.71 per cent., Chesapeake & 
Ohio 5 per cent., Great Northern 5.38 per cent., St. Paul 
4.85 per cent., Illinois Central 5.19 per cent., Kansas 
City Southern preferred 5.88 per cent., Mackay 5.81 per 
cent., Katy 5.63 per cent., National Lead 6.41 per cent., 
Northern Pacific 5.38 per cent., Pressed Steel Car pre- 
ferred 6.93 per cent., Railway Steel Springs preferred 
6.80 per cent., Republic Iron & Steel preferred 7.07 per 
cent., Sloss-Sheffield 6.85 per cent., Southern Pacific 4.80 
per cent., Union Pacific 5.71 per cent., United States 
Rubber 1st preferred 7.41 per cent., United States Rub- 
ber 2d preferred 7.79 per cent., United States Steel 
preferred 5.88 per cent., common 5.13 per cent. The 
above stocks are instances of the panic prices prevailing. 
They are quoted without specific recommendations by 
The Financial World as illustrations of the severity of 
the liquidation we have undergone. It hardly appears 
likely prices can go much further down without again 
crowding brokerage offices with eager buyers who will 
carry their certificates away with them. 


KORNIT PROMOTERS IN THE LAW’S CLUTCHES. 

Three federal indictments were returned last Wednes- 
day in New York against Chas. E. Ellis, president, and 
Erwin R. Graves, vice-president and treasurer of thé 
Kornit Manufacturing Company, charging them with us- 
ing the mails to sell a fraudulent investment. This en- 
terprise was frequently exposed by the Financial World 
as a fake, so this turn of affairs is not a surprise to us. 
The company was organized about five years ago, with 
a capital of $500,000, to make imitation rubber from 
the hoofs and horns of cattle, but instead of making rub- 
ber it put horns on the heads of a great many people 
foolish enough to take stock in the bland promises of 
these promoters. Government authorities claim that 
Ellis and Graves took in about $300,000 on this scheme 
but never sold a pound of kornit, while they kept in 
operation for a short while a small plant at Bellville N. 
J. as a blind. They also allege that a part of the pro- 
ceeds from the sale of stock was diverted from the Kornit 
Manufacturing Company to bolster up other business of 
the officials. Kornit Manufacturing Company was not 
the only stock sold by Ellis in his dual career as pub- 
lisher and promoter; he sold stock also in a bogus jewelry 
manufacturing company, located at Attleboro, Mass., and 
a magazine called the Magazine of Mystery, both of which 
to all accounts are in a somnolent state. 
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MARKET CHRONOLOGY. 
Saturday, January 29. 


Tuesday, February 1. 

Stocks reactionary, with a tendency to 
dullness. Trading held back by rumors 
that a large bond house was in trouble. 
After the close the bankruptcy of Fisk 
& Robinson, bond dealers, was an- 
nounced, with liabilities of $7,000,000. 

Cotton rises further, with spot more 
active and shorts cover. Wheat dull and 
featureless. Corn and oats firm. 

Wednesday, February 2. 

Stocks weak and nervous following the 
Fisk & Robinson failure, closing very 
weak, at bottom prices on liquidation 
and aggressive bear pressure. Wheat 
weak and one cent lower on reports of 
lower cash quotations. 

Cotton six to ten points higher, but 
featureless. 

Corn and oats slightly off. 

Thursday, February 3. 

Stocks break violently with almost to- 
tal collapse in steel and smelting stocks. 
Sharp recovery at the close on hurried 
retreat of the short interest. Bankers 
unite in saying the general situation is 
sound. 

Cotton advances and then declines ow- 
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FINANCIAL NOTES. 

The statement of the Jnternational 
Trust Company of Maryland at the close 
of business December 31, 1909, shows 
assets of $4,810,678.24. 

The net increase in earnings of the 
Long Island Railroad Company for the 
year 1908 were $984.544. 

The net operating revenues of the 
Chesapeake & Ohio for the last six 
months of 1909 increased $1,119,074.17, 
or 21 per cent. over the same period of 
1908. 

The new smelter of the International 
Smelting & Refining Company, the chief 
rival of the Guggenheim smelting inter- 
ests, will be blown in next April. It is 
in the Washoe district of Utah and will 
have a daily capacity of 2,000 to 3,000 
tons. 

The Baltimore & Ohio is in the market 


Stocks strong on heavy short covering. 
Prices eased off toward the close on 


heavy selling of Steel and some of the on large receipts. 
leading rails. ular. 
Cotton weak and lower on moderate 
trading. 
Wheat, corn and oats steady and fea- 
tureless. being. 


Monday, January 31. 

Stocks irregular, closing weak after 
early strength. 

Cotton higher after early reaction, 
closing quiet. 

Weaker cash market breaks wheat with 
a closing about % on down from Satur- 
day’s close. Corn and oats dull and fea- 
tureless. 


weeks ago. 





ing to reaction in stocks. Wheat lower 
Corn and oats irreg- The members of the Stock Exchange 


Stocks dull with a tendency to harden. 
Liquidation apparently over for the time 


Cotton rises sharply, the betterment 
being 20 points in some options. This 
is a rise of 120 points from the low level 
established in the panicky conditions two 


off 7-8 on heavy speculative offerings. 
Corn and oats also soft. tion outstanding secured by bonds of 
Banks gain $8,000,000 during the week. 


for 80,000 additional tons of steel rails. 


have voted in favor of a triple holiday 
from Saturday until Tuesday February 


Friday, February 4. 22, over Washington’s Birthday. 


According to the Comptroller of the 
Currency thirty-one applications to or- 
ganize national banks were received in 
January. In that month twenty-eight 
national banks were authorized to begin 
business, with a total capital of $2,115,- 
OVO. Of this number fifteen with a total 
capital of $875,000 had individual capital 
of less than $50,000, and thirteen with 
a total capital of $1,740,000 had indi- 


Wheat rallies slightly and then sells | vidual capital of $50,000 or more. There 


are 7,065 national banks, with outhor- 
ized capital of $976,141,985 and circula- 





$681,832,354. 





THE NORTHWESTERN STOCKS. 

Those who were the first to say The Financial World 
has been premature in suggesting the early possibility 
of a reduction in the dividend in St. Paul were free to 
admit that the action of the stock this week pointed 
strongly to selling by speculators who are unusually well 
informed in an effort to discount such action. The strug- 
gle in the Northwest will be a real one this year and in 
the several efforts made by the contending forces to keep 
abreast small consideration will be given to stockhold- 
ers should it be found necessary to reduce payments. 
Necessity knows no stockholder, it may be said, no more 
than it knows law. The fall below 150, however, would 
seem to have discounted largely this probable reduc- 
tion. 


SUGGESTS A RADICAL REMEDY. 


In connection with the Hocking Coal & Iron scandal, 
the New York World does not spare the New York Stock 
Exchange in its bitter criticisms. In recent years noth- 
ing has happened playing so much into the support of 
this powerful newspaper‘’s policy than this episode to 
aid it in its radical agitation to place the Exchange un- 
der State supervision and no longer allow it to operate 
as an unincorporated institution. 

The World bluntly says: 

The Exchange has had its chance and it has had its warn- 
ing. There can be no excuse for further temporizing on the 
part of the legislature. There can be no further justification 
for allowing an irresponsible institution to endanger honest 
industry and public prosperity, by waiting for it to eradicate 
the evils on which it thrives. 

It must be remembered that these harsh and bitter 
words come from a newspaper with a powerful influence 
among the people, not only in New York City proper, 
but throughout the entire State. It must also be re- 


membered that they are partially justified by the dila- 
toriness the Governors of the Exchange have so far 


shown to act upon the recommendations made by the 
Hughes Commission. 


BIG SURPLUS SOUGHT BY STOCKHOLDERS. 

Some of the large stockholders of the American Dis- 
trict Telegraph Company of New Jersey are to be at the 
annual meeting in Jersey City on Tuesday next to de- 
mand a substantial slice of the big surplus in the form 
of an increase in the dividend from 4 to 6 per cent. This 
surplus is now close to $2,000,000 and as the company 
has only a bonded debt of about $350,000, the stockhold- 
ers feel that they are entitled to an increase in the divi- 
dend rate in view of the fact that the dividend was cut 
to 4 per cent. in 1904 and has continued at the same 
rate, despite the piling up of the surplus, which is equal 
to more than 20 per cent. of the outstanding capital 
stock. The indications this week were said to point 
strongly to an increase in the dividend. 


STEEL GIANT AFTER THE LITTLE ONES? 

It has not escaped the notice of close observers of 
events in the stock market this week that conspicuously 
among the stocks which showed marked weakness were 
those of the little steel companies and steel industrials 
like Allis-Chalmers, American Steel, Pressed Steel Car, 
Republic Steel, the Sloss-Sheffield shares and Bethlehem 
Steel. These “little’’ concerns are really very big, but 
only little in comparison with the big Trust. The shares 
of most of these concerns named went down so fast as 
to suggest the question whether the attack was not a 
timely drive made to obtain stock at a low price in the 
interest of the Steel Trust. Such a move would only be 
in keeping with the Morgan plans of concentrated con- 
trol in finance in the financial center of the country. 

The present period of prosperity in the steel trade sug- 
gests that the Steel Trust knows a good thing in times 
of depressed stock markets. 
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MARKET NEWS 


BY MARCONI SYSTEM 


To Ships at Sea 


Marconi Wireless Telegraph Company 
of America solicits the patronage of 


BANKERS AND BROKERS 


in communicating wath their clients on 
shipboard. The principal transatlantic 
liners are now equipped with long-dis- 
tance apparatus and can be reached at 
any time during their voyage. Full in- 
formation may be had at all offices of the 
Western Union and Postal Telegraph Cos. 
or at the Head Office of 


Marconi Wireless 


Telegraph Company 
of America 


27 WILLIAM ST. NEW YORK 
Telephone, 5545 Broad 





NEW YORK STOCKS. 





Feb. 4, 1910 
High Low Close 
12 2 







Allis-Chalmers ,............. 2 12 
Allis-Chalmers pf........... 38% 37 33 
Amalgamated Uopper...... 73 75% «477% 
BE Be i cccccasccscccccsce 42 42 42 
Am B SU...... 6... cece eens 3434 33% 33% 
BM GOR ecce cc cccsssccccccees Oy «610% «10% 
Am Can pf coeseeses 744, T2354 74 
Am Car F...... biabecewese 60% 581, 59% 
Am ed Ol]. ..cccccccccccccee 5944 571, 5B 
BD Be OO Bivcccscocnccccosceses 35 3338 3334 
ae... 20% 20° 20° 
A Linseed pf................ 37% 8634 37 
Am Locomotive............. 484, 47%, 47% 
BMD BERET cccccccccccccs cece 335, TH, sly 
Am Smelt pf................ 1067, 105% 106 
Am Sugar ...... otecensccosec 121% 119% 119% 
ry A Bicccccccccces .. 136% — — 
AWOOL , . «0. ee ee neeee -. 33 B2% 32%, 
erry 3 . 49! , 40° 49%, 
AT A&SF.... 15 13% 114% 
At City Line.. 126% 125° 126%; 
Balt & +. ..110%, 1095, 110 
Brooklyn ee ees y 19h, 70% 
Canadian Pacific. ae 7 

Cen Loather 

Central Leather pf 

Ohes & Ohio 

Chi & N W 

Oo, M & St P... 

Ool Fuel & I.... 

GE © Bbsecccsccesesccaccs 

Ge SR vcdnccasceccccceces 

Col South ist pf 

I a cn cccccscccccescss 

ee) errr 

BOOED © Be GR, ccccccccecccccce 

Den & R Gr pf 

BEE hcceccc- cacsssccn Oe 

Pe de ctuenesesensecscesessee 

DEMO IIE nvncecccesescanees 

| EERE 35 

i Ly a 

SE when ebeeaes-¢edeccnnca 

ens aenbeeuesiebesen f 

BMBOT- BC... oc ccccccccccccess 

Pnter-Met pf 

OD BO vescccccccccccccace 

PE Rn ctctosctscésccnaces 4 s57g 

OT Saar 

Marine pf.. 

fi gil) speeenrrer 

8. ey 

M K & Tex p 

BO PEED ccccccccsceccecess 

BE MM ctstneaskenesescens 

Be We acc canscnsccceceacs 

PGS Eee 158% 158 158 
BOP B WeBiecccccccccccesces 97% 954% 96% 
North Pacific........cecceess 135%, 133 1347, 
Ont & West .......0.0. seoes 44% 44 4434 
SS ees 131% 180% 1818 
Peoréa Gas...............05. 1u8 106% «107 
Rep Steel.... 34% 34 3414 
ROGUANG ..... 2. ec cccceceee LHMY 157% 159% 
Rock Ifland................. 434% 4032 4382 
Rock Island pf............... 83 82% 82% 
Southern Pacific............ 125 1235, 124% 
SN Ml Mi cadcccecceccees 28% #275, 28 
South Ry Co. pf.............. 644% 63% 64% 





Texas Pacific................ 29% 28 28% 
/ 2 SSRIS 438% 48% 48% 
Union Pacific............... 1844 132% 183% 
EE icacccteacacuunn 88% 37% 87% 
U 8S Rubber Ip.............. 109% 108% 108% 
i 80, 78% 79% 
U 8 Steel pf... 2. eile. 120% 119% 120% 
Utah Copper................ 47%, 464% 46% 
ica nent cnbonananabas 197%, 18% 19% 
Wabash pf........-.......5. 43%, 41% 438 

Westinghouse.............. 67% 64% 66 





BOSTON STOCKS. 





Feb. 4, 1910. 


High Low 
Adventure Mining.................. 9 84 
Am Agr Chemical.................... 42 41, 
American Telephone................ 136% 135 
American Woollen pr.............-- 100% 100% 
AmMO@rican ZiNC..........6..-eceeeeee 30% 28% 
Arizona Commercial...... ......... 41% 40 
Butte Coalition.................ee0s 244% 238% 
Copper Range Consolidated....... 76% 75 
Franklin Mining............... «++ 197, 138% 
Greene Canmanea...............-+66. 9'4% $$) 
Isle Royale Mining................. 213% «20% 
Lake Mining......... scesdcescesccee 72% 68% 
La Salle Mining.................+++. 15% 15 
Milamnt MIMING. .......ccecccccscccccess 23% 22% 
Mohawk Mining..............++++- 66 64% 
Nevada Con Mining................ 21% 20% 
North Butte Mining................. 33%4 31 
Parrot Mining ...........-...+00++. 20 19% 
Shannon Mining.................... 14% 14% 
Superior Mining................+ «+ 52 50 
Superior & Pitts Mining........... 13% 13% 
BwWALE & CO... cccccccccccccccccccese 104 103% 
United Fruit.............cce ee eeeeee 177% 173 
United Shoe Machinery............ 65 63% 





An initial dividend of 3 per cent. has 
been declared by the Cincinnati North- 
ern, which is controlled by the Cleve- 
land, Cincinnati, Chicago, and St. Louis. 
Dividends were recently resumed on 
“Big Four” common at the rate of + per 
cent. yearly. 

The Cleveland and Pittsburg Railroad 
Company has declared the regular quar- 
terly 1 per cent. on special guaranteed 


betterment stock and 1% per cent. on 
special guaranteed stock, both payable 
March 1 to stock of record Feb. 10. 

The Diamond Match Company has de- 
clared a quarterly dividend of 1% per 
cent., a reduction from 2 per cent. 





1910 DICTIONARY OUT. 

The G. & C. Merriam Company of 
Springfield, Mass., has just issued a new 
edition of Webster’s Dictionary based on 
the International Dictionary of 1890 and 
1900, and now completely revised in all 
departments, including a dictionary of 
geography and biography. W. T. Harris, 
PH.D.,LL.D. was the editor-in-chief in 
charge of the work, and F. Sturgis Allen 
General Editor. The dictionary notes 
fully all the increases in vocabulary and 
the progress in spelling reform, though 
the reforms have not been accepted the 
Editors pointing out that the popular 
response to the reform has been slight. 
The Dictionary seeks to record usage 
rather than create it. 


HOLDERS OF WESTERN GAS 
STOCKS SELLING. 

The liquidation caught many stop or- 
ders in the stocks of the Laclede Gas 
Company, of St. Louis, and the People’s 
Gas Company, of Chicago. Last year 
these stocks were boomed on allegations 
of vast earnings and both stocks sold well 
up above 115. Since the first of the 
year Laclede Gas has dropped 15 points 
and People’s Gas about half. that. 
Last year powerful syndicates were said 
by speculators to be gobbling up every 
share of stock in sight of these compa- 
nies. They are not doing so now and ap- 
parently are seemingly content to let the 
stocks seek a lower level. 








Cumberland Telephone & Tel. Co. 
8% STOCK 


Of all the different subsidiary Com- 
panies of the AMERICAN TELEPHONE 
& TELEGRAPH CO., there are none 
better than the CUMBERLAND. This 
Company has a quarterly cash dividend 
record of over 25 consecutive years. 

For circular and quotations, address, 


GOULDING MARR 
Investment Broker 


NASHVILLE, - - TENN. 





THE GENERAL SITUATION, 
Thomas Gibson. 


After a careful scrutiny of business 
conditions throughout the country I fail 
to find anything fundamentally wrong 
even in the iron and steel business which 
should, in the natural course of events, 
be first to feel the effects of any hostile 
political developments. Late last Fall 
I suggested that a rest in that industry 
would be beneficial to all branches of bus- 
iness. That is what is happening now, 
particularly in the pig iron market and 
is perfectly natural after the phenomenal 
recovery during the last six months of 
1909. Much bear capital is being made 
of the dullness, too much in fact. The 
following from the Iron Trade Review is 
pertinent: 

In the Pittsburg district extraordinary 
efforts to depress the market have been 
made by the circulation of false and mis- 
leading reports concerning recent trades 
of pig iron for billets. These reports 
have had a tendency to check buying, but 
not enough business has developed to 
test the market. 

Some speculative holdings of pig iron 
have come to light during the week but 
the effect of unloading this line can only 
be temporary. In other departments of 
the iron and steel industry business is so 
good that if the calendar could be set 
back to last Spring there would have been 
no necessity for the declaration of an 
“open market.” 

The market for copper is a trifle easier 
but the tone is firm. 

The textile trade is the weakest spot 
in the whole situation, but that is grad- 
ually working into a better understand- 
ing between spinners, manufacturers and 
buyers with concessions on all sides re- 
sulting in a fair amount of business. 


FRIDAY’S COTTON LETTER. 
Renskorf, Lyon & Co., 43-49 Exchange 
Place. 

Fluctuations in cotton this week have 
been erratic at times, and not altogether 
in accord with the legitimate news bear- 
ing on the situation. A weak stock market 
occasioned several bear raids, and gave 
futures an easy appearance. The sup- 
port, however, has been of the best char- 
acter, and rallies have been easily 
brought about from all depressions, and 
to-day the highest prices since the re- 
cent break of 1.15 per bale have been 
recorded. Futures are gradually adjust- 
ing themselves to the spot situation in 
the South, where all the while the actual 
has ruling much above a parity with con- 
tract markets. 

The outlook continues favorable for a 
further advance of some importance, and 
we continue, therefore, to advance the 
purchase of July and May at this range, 
and also on all depressions. 
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MISCELLANEOUS STOCKS. N. Y. CITY RY. & CONSOLIDATED 23d Ward  .....seeseeceee 6 F-A 160s. 
r 2 J 
Quoted by Frederick W. Banfield, 20 Broad Street. GAS CO. INACTIVE UNDER- Galen Machenge ss... $ x30 1m ie 
Pa J change ........- 10 (J-J 185 195 
amin te — Bid. Asked. LYING BONDS. Washington H .......... 8 Q-J 23850 
rake OO ccccccccccccccccs 87 88% Williamson & Squire, 25 Broad Street, New York. West Side ...cccccccccces 12. J-J 600 - 
=o aK. FB pfd......cccccceees 125 128 Int. Bid. Ask. DEES. Kapsiscudescaeas 20 J-J 6000 
nae ae a po Bleecker St & F Fy ist 4s, 1950...J &J 60 70 
— aoe omenaeeenseerets 4 0 Bway Surf Ry 1st 5s, 1924......... J&J100 103 *Including special 126 per cent. 
Cas Wcdnekes vs fig | Bway & 7th Ave Cons 6s, 1943....J & D 100 102 cmmassings 
American Typefounders ptd........... os i Beye ree Ave 2d Se, 11k ed Ey ee 02 6] TRUST AND SURETY COMPANIES. 
Babcec Pe Pee ee eee ee eee ee eee ‘ 
an a... me 16] ose te ae ke en oe eee oS oy | OE ee - 
ater gaan nncoreeeeeene* 103106 Dry Dock, E Bway @ B 6s, 1932..J &D 9% 9% Rate. Period. Bid. Ask 
ver common.......... 15 25 D. D. EB Bway & B ctfs 68 1914..F&@A 4 50 —— F 2 
International Silver pfd............... 98 103 424 St, M A s be 1916... Alliance Real .......--+++- 8 QJ 116 125 
Saeeeiemk Bed) ....+csc..0c........ a8 51 . an St N 68 1919..... Mé&S8S 98 100 American Surety ........ one Q-J 220 230 
Pope Manufacturing .........ssceceeees 70 73 ae Ave © =~ Ferry 60 1998.......... 96% 97% Astor Trust ....++--+-0+. Q-J 380 396 
Pope Manufacturing pfd 83 86 egg Pg = oe Keapadnuan dy * 2 70 NEE oot seenseacncenh 16 Q-J 650 700 
Pratt @ Whitney pfd..... os 102 gh bs ; 3 45 naan a. ae Bond & Mortgage......... 12 a3 265 275 
Royal Baking Powder..........---....- = © ia, ween sere =F SORTED. sacsenvassaseses oe 2 = 
Royal Baking Powder pfd............. 108 «111 et aes an a ee ae as ee Com Trust Co.......++0++. - — 120 135 
@afety Car Heating & L............++ 130 133 a, ox toute er te i080..A @ 0 =a @ eee _ Pemmernszevseree [oe = 4 
9 4 788 0 °0O MO@Prica...«++« - 
on ae } orn LANCE = 123 28th & 29th St Ctwn Ry 6s 1996.A &@0 20 30 a eee ve» 36 Q-J 1020 1035 
5 y 2 32 Union Ry Ist Ss 1943 Fa@at 101 : 
Western Pacific R R....-+.-.s0eeeeeee a) Westchester Elec Ry $8 i943.....J @ J as imu. 7 Qs, 100” 104" 
Yonkers Ry tat GO 1966....ccccee Aéo 80 90 Citizens Trust . cocaneoene 5 M-S 132% — 
Cent Union Gas 68 1927............ J&Jj100 101% CE oo ccc coeccuncee s QJ 310 325 
N Y&E R Gas Con 5s 1945...... J&JI 9% 100 Commonwealth .......+++. - 135 145 
PUBLIC UTILITIES QUOTATIONS. eS ee gas paseeee . r ; * pool Baton oo Ds vcorssnce 4 O3 roo one 
I St GaS 58 1945.....-.ee0ee 942 0 te u ADIC©  .ccseeccscescces 2 - 
m.. peer Bg He — pre Dag N Y & East R Gas Ist 58 1944....J & J 103 106 Farmers Loan & Trust... 40 Q-F 1800 1850 
. > N Y & Sub Gas 58 1949.......... &S 98 105 PUGRey “TEM sccccasces 7 dJI-J 200 210 
Lamarche & Coady, No. 25 Broad Street, New | N y & Weste Ltg 58 1954........J & J 100 104 RUNNE eaendecsenenesoans 8 . J-J 200 230 
York: Bid. Asked ~ Y & West Ltg 4s 2004.......... &J 79 81 errr rec 8 J-J 215 230 
. . « _ tT 
*Binghamton Gas Wks ist 5s, 1938..... % © 98 ee eee ae ee oo jo Se Senseeescoes = — <s 
Bklyn Un Gas Co Ist cons 68, 1945....107 107% | Westchester Lighting 58 1950... ; Shell anpoeace 2 
Butte Biec & Pow Co ist Sa, 1961 ard 99 be _ = ng 5s 1950....J & D 101 103 Guaranty ..---eeeeeeeeeere 20 Q-J 780 46790 
hens aa... = 101% nite Plains Ltg 68 1938.......... J & D 101 None a saggy jabs eneanres = 77 4 270 
*Conn Ry & L Co Ist 4%, 1961........ 101% 102% _—_—_ an Sa as oe ee 15 130 
Den Gas & El Co gen mtg 68, 1949...... yi) a. (nl le 
Det City Gas Co prior lien 58, 1923....101 102 COTTON QUOTATIONS Inter Bkg Corp........--- : 
: . BT COPD. occccccces - —_ — 122% 
Detroit Edison Co Ist 5s, 1933... «- 99 100% Renskorf, Lyon & Co., 43 Bxchan Place, New Kings Co 16 Q-F 500 _ 
Fast Penn Rys Co lat Ss, 1996. -....... 80 83 , York. er Knickerbocker ..... Dae ape 300 325 
qu o (Cons 1st) 6s, 1932....... 105 103 “ “aaa 0 
*Grand Rap Gas L Co Ist 68, 1915...... “= ikiieee Se ee og Bde .. ~; — = 
Int’l Traction, Buffalo, com............. 24% 28 a iat ea iy 14.59 2-3 14.15 14.46— 47 Lincoln Trust....--.+.-.+« ae ae — <a 
Int’l Traction, Buffalo, pfd.....-----.+-- . his...” povlinrs  — 44'46—.46 | Long Island Loan........ 12 QJ 300 315 
eee era 30 32 opin aan adap ae 14.65 2-3 14.25 14 53— 54 Manhattan ........stecce- 12 J-J 375 — 
Ge EE III i ncicdeyravnitasoosasees 68 = 70 yo ahaa aa 14.44— 46 Metropolitan ...........+ 24 «QJ 525 635 
*K City (Me) Gas Co Ist 6s, 1922....... 98 100 cae EN caaaans 14.54 203 1421 14.43— 44 Mercantile ........0s.000- 30 Q-J agen 
Kings CoE L & P Co lst 6s, 1987....101% 102% | August............. 1411 2-2 13.80 14.01.02 | Mutual Alliance........... — —— 2 16 
Kings Co E L & P Co p m Ss, 1997....113 115 Sepember.......... 13.17 2-3 1284 13.10—12 | Mortgage Bond Co........ s er' ms 
*Madison G & E ist 6s, 1926............ 106 109 October........0- 12.75 2-3 12.47 12. glace elineseateamnraag 8 Q-J 270 285 
*Milw E D & L Co 4%, 1981..........-. 960 s«87 *enci  a a oe = es ry National Surety........... s Q-J 230 «240 
*Milw E D & L Co cons 68, 1926........ 106 107 December 255 223 2°97 9 1Y Security..... ‘ 
Eee 12.55 2-3 12.27 12 N Y Mort & Security..... 12 Q-J 220 230 
*Mil L H & T Co Ist 5s, 1929.......... 101 104 N Y Trust. .cccccecccccece 32 Q-J 640 665 
Mil G L Co Ist 48, 1927............000 90 088 —_- N Y Life Ins & Trust.... 45  J- 1115 1125 
*New Amst G Co cons 6s, 1948.......... 100 101 NEW YORK BANK STOCKS, People’s ....+.+00++ 1 = om a ee 
*N Y & E R G Co 1st cous 5s, 1945.... 97 100 Quoted by Chas. H. Carruthers @ Co., 65 Wall St. | Queens C TC............. 5 J-J 120 180 
*N Y & E R G Co Ist 5s, 1944 103 = 105 er Dividend an SS | Realty Assoclates......... 8 J-J 120 130 
Pacific Gas & Elec com...... sees 51 Rate. Period. Bid. Ask. Standard Trust... «-- 16 Q-J 400 415 
Pacific Gas & El pfd........---seeeeeees 88 America 25 Sd P 610 625 Trust Co Of A..cccccccccce 10 Q-J 345 356 
Roch Ry & L Co cons 68, 1954.......... 98 100% | american Exchange .... 10 M-N 250 Title Guar & Trust Co... 20 Q-J 645 555 
*St. Croix Water P Co ist 6s, 1929..-.-- 4 «= 88 a aaa |... he Title InS Co..........000 7 A-O 150 160 
*St. Jo Gas Co Ist 6s, 1937........... -- 96 Aetna National Bank.... 8 Q-J 17% 185 U S Casualty......s.s.+0+- 10 J-J 26 — 
*St. P G L Co gen mtg 5s, 1944......... 97 98% | Battery Park aa Tle U S Mort & Trust........ 24 Q-J 465 480 
*South L & T Co col tr 68, 1940........ 91 94 MOREMY i.<tcccs.sceccease 12 QF 85 WAM Len neuicentcaseaesn Q-J 1375 1410 
*Syracuse Gas Co Ist 6s, 1946........... 102% 104 But & Dr..... 6 J-J 140 150 US Title G &1 —_ -—- @ 
*Tri-City Ry & L Co 1st 6s, 1923...... 97 99 Bronx Borough Bi 12 J-D 30 — United States............. J-J 1270 1280 
Wash Ry & E Co cons 4s, 1951.......... 87 88 Bryant Park eae oe 150 160 Van Nordon T Mthly — 235 
Am L & T Co 6 pc cons pfd atk...... 105 106% | Century ............scssss 6 Q-F 170 175 Washington ........ Q-J 30CU 
Am L & T Co com &tock.......-.++++ee+- 277 = 285 Chase J-J pa Westchester ......... J-J | aad 
T C Ry & L Co 6 pc cum pfd stock....280 285 Chatham ...... -ecpsaede. a el 325 850 West & Br T ao 165 175 
Tri-City Ry & L Co com ateck.......... 26 28 Chelsea Ex shins 8 Q-J 200 — WEEE cantsasuisencssien J-D 130 140 
+Kings Co Elec Lt & Pr stock.......... 131133 Chemical .....-.....0s--.. 15 Bi-Mo 445 455 
*And accrued interest. (moe | Se ee ae ae oe NEW YORK FIRE INSURANCE 
" Goal & Iron : ¢ ov 150 160 STOCKS. 
——- ommerce . Q- 192 197 Yorrecte 
Colonial ,: —~- 2 a oA a7 Corrected by pa = pea ed Co., 30 Broad 
. OlUMDIA ...ceceeeeeveee oe 12 J-J 330 355 i ’ 
ELEOTRIC LIGHT AND TRACTION | Corn Exchange .......... 16 J-F 320 330 Companies Per. Prd Bid. Ask. 
SECURITIES. East River ........c000. J-J 115 130 Clty oscss5s Pa fats oe QJ 10:90:20 
Williams, McConnell & Coleman, 60 Wall St., N. ¥. | FiGEItY c-rseesereeeeerees ar 2 a Commonwealth J&@J 10 20 — 
Bid. Asked. | EETBE NW ccccccccccscccccce ‘ Continental oo. S&T 70 1900 2000 
*American Light & Traction (com)..282 286 Fifth National see Q-J 300 ©6850 Empire City .....scccccee J&J 8 125 140 
*American Light & Traction (pfd)....... 105 107 Fifth Avenue .......- QJ 4250 — Fidelity ....sssseeseeseees J&J 10 330 380 
American Gas & Electric (com) 43 Fourth National Q-J 200 210 Germania ($50) .....+++++. J&J 18 250 280 
*American Gas & Electric (pfd).......... 44 Fourteenth St Q-F 150 175 German Alliance.......++. J&J 1 250 - 
American Gas & Electric ist 6s.. 88 Gallatin A-O 335 «345 German American .....«+. J&J 30 665 580 
Denver Gas & Electric stock............ 152 Garfield Q-J 290 = Glens Falls ($10) ........ J&J 30 «61470 1600 
Denver Gas & Electric gen 6s........... 96 German American ...... 6 F-A — = Globe & Rut Q-J 40 4 450 
Electric Company of America.......... 124%, | German Exchange ...... 2 3-3 = = Hanover ($50) J&J 15 190 210 
Empire District Electric (com).. Germania ......-.sseeeeeees 22% M-A 626 576 Home Lae 660 690 
Empire District Electric (pfd)... 76 Greenwich ...... 10 Q-J 250 265 Nassau ($5 — 10 145 165 
Empire District Electric bonds......... 78 Hanover .......-.++. see 16 Q-J 625 67 Niagara ($50) J&J 20 290 335 
Lincoln Gas & Klectric..........0.0s00+ 22 importers & Traders..... 20 J-J 560 670 North River ($25) ....... A&O 10 150 175 
Montgomery Light & Water Power 6s.. 83 87 Irving Nat Ex .......+.. a a Pacific ($25) ...++++eeeeeee J&J 6 125 135 
Pacific Gas & Electric (com) 49 51 JePerson  .. +s eeeeeeeeeeeee 10 J-J 165 176 Peter Cooper ($20) ......- —- 6 100 120 
Pacife Gas & Electric (pté).. oa SNM cetdesctonacnaesits 2 Q-J 630 660 LS eae — | «s« — «=: 280-20 
SD GI ave cncesiscccscscccccsesscs 93 ee SAAS S PP EES DE DSSER . oe 415. tochester German ....... J&J 10 195 200 
anhattan Co .....sseees 14 )0—SOJ-J 340 86350 DIMNORRE. vo icscctcconees J&J 10 145 155 
epx-dividend. Metropolitan -......++++. - 8 QF 200 210 United States ($25) ...... —  — © 
ee o oe tees A yx = pon Westchester .......+.: w+. FA 80 425 435 
’ é . a é to. . « = obo 1D y é 3 “i -—_ 
—_ ———— eeescce owe 6 Q-J 165 175 eens ov oe. 26 es = 
@rchamts ......cccccce eon FT Je 180 190 
c ia s ion AVER E PRICES 
SOUTHERN SECURITIES. ab oe |e ratheeny en Form 
Quotations furnished by Goulding Marr, Nashville, Mount Morris - 10 Q-F 250 4637 Average daily prices of 23 Active Rails, 18 Active 
Tenn. BEMCURE cnc vcccccscoccccece 8 J-J 290 310 Industrials and 41 Rails and Industrials since 
Bid. Asked. National Reserve ....... 6 J-J 125 145 January 29 and high and low prices for February 
Cumberland Tel & Teleg Co. stock.... 146% 148% New Netherland 2% Oct 200 320 and for 1910, were as follows: 
Decatur Land Co. (Alabama) com..... 16 25 NOGGRE. .cccccccocccccccces 8 M-N 225 a Date. 23 Rails. 18 Ind. 41 = 2 lL am. Dee. 
Decatur Land Co (Alabama) pfd....... 190 86. 225 Night and Day 20 — lem Micacsake 103.97 78.29 22 
Ensley Land (mew)........ssssseceeees 90 110 BOE WEE ccccccsccvccees 15 Mthly — 400 Feb Sesheawn 103,28 77.60 90. rr -69 
Nashville & Decatur Railroad........ 187 192 New York N B A........ 14 «J-J 325 $35 23 re 102.54 76.70 89.62 82 
Nashville, Chattanooga & St. L. Ry.. 129 136 N Y County ....cccocccce 0 J-J 760 _— ni ae 100.94 74.32 87.63 1.99 
Nashville Ry. & Light common...... 49 51% Northern National ...... 100 «6110 - Wh ates . 101.5 74.48 88.02 -39 eo 
Nashville Ry. & Light pfd............ 84 87 Pacific 8 Q-F 230 240 High in Feb. 103.28 17.60 90.44 
DB BONDS. MT Rbcivecssteneesshinn 16 Q-J 465 47 Low in Feb.. 100.94 74.32 87.63 
Nashville, Chatanooga & St. L. 1st 7s. 109 111 People’s 10 J-J 280 «295 High in 1910.. 110.91 84.88 97.88 
Nash., Chattanooga & St. L. Con. 6’s 109 111 Phenix » © ae 180 190 Low in 1910.. . 100.94 74.32 63 
Nashville Ry. & Lt. Ref. (1958) 5’s.. 93% 9% PUOGR. ceccecevcsocccsse 20 = J-J 610 625 23 Active Rails show a decline since January 29, 
Nashville Ry. & Lt. Con. (1953) 5’s... 103 105 Produce Exchange 8 A-O 165 176 of 2.54. 
Birmingham Ry. & Elec. (1924) 5's... 104 106 DR <sccsbvadsscostcse 10 J-J 35 — 18 Astive Industrials show a decline since Jan. 
Tennesse State Settlement (1913) 3’s.. 95 97 RIND. -enecdecccccecsscess 12 Q-J 400 ae 29, of 4 
GRETMAB ec ccccccccscccces 136 _ 41 Rails and Industrials show a decline, since 
“Bonds price plus accrued interest. Ex-dividend. Bate .cccccccccccccces oes 10 J-J — 310 Jan. 29, of 3.33. 
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It Is Indisputable 
———— ee eee ee eee 
that a good mortgage upon land is as 
safe an investment as can be made. We 
have made and sold $35,000,000 during 

THIRTY-FIVE YEARS 


PRINCIPAL AND INTEREST is Guaranteed. and 
HAS ALWAYS BEEN PAID AT MATURITY 








Send for further information to; _ 


The Middlesex Banking Co. 
Middletown, Conn. 


Examined b 


Chartered 1872 State Commissioner 


PRIVATE INVESTORS 
find the financial articles in 
Success Magazine of interest 
and of value. We are glad to 
send sample copies to bankers 
for criticism. 
ADDRESS 
Financial Department, 
Success Magazine, 


Success Magazine Building, 
NEW YORK 
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BUFF. & SUSQUEHANNA IRON CO. 

In connection with the attention which 
has been directed to the securities of the 
Buffalo & Susquehanna Railway System, 
statements have been erroneously pub- 
lished to the effect that the Buffalo & 
Susquehanna Railway and the Buffalo & 
Susquehanna Iron Company are con- 
trolled by practically the same interests. 

It is pointed out that, although bear- 
ing a name similar to that of the rail- 
way, the iron company has always been 
controlled by and under the manage- 
ment of Mr. William A. Rogers of 
Messrs. Rogers, Brown & Co., who is in 
no way connected with the management 
of the railway company. 

The Buffalo & Susquehanna Iron Com- 
pany has been very successful, and as 
recently announced, the plant will be 
taken over by the newly-formed Rogers- 
Brown Iron Company, which will erect 
additional furnaces, doubling the pres- 
ent output. The Rogers-Brown inter- 
ests, who are well known as the leading 
dealers in pig iron in this country, will 
have the same control of the Rogers- 
Brown Iron Co. as they have had of the 
Buffalo & Susquehanna Iron Company in 
the past. 


FRIDAY’S MARKET GOSSIP. 
—When Steel touched 80 this morning 
it was to Wall Street like the sun com- 
ing from behind the cloud. Very large 


FRITZ VON PRANTZIUS 


196 
La Salle Street 


Chicago 





BEN MARCUSE 
MEMBERS 


New York Stock Exchange 
Chicago Steck Exchange 
Chicago Board of Trade 


VON FRANTZIUS & CO. 


Stocks Bonds 


Grain 


Write for our circulars on the following stocks 


Allis Chalmers 

Amal. Copper 
American Beet Sugar 
Amer. Car & Foundry 
Amer. Locomotive 
American Smelting 
American Steel Foundries 
American Tel. & Tel. 
Bethlehem Steel 
Colorado Fuel & Iron 
Distillers Securities 
General Electric 

Great Northern Ore 
Inter. Mercantile Marine 
National Lead 

People’s Gas 

Pressed Steel Car 
Republic Iron and Steel 
United States Steel 
Atchison 

Baltimore & Ohio 


Canadian Pacific 
Chesapeake & Ohio 
Denver & Rio Grande 
Erie 

Great Northern Pfd. 
Illinois Central 
Kansas City Southern 
Louisville & Nashville 
Missouri, Kan. & Texas 
Missouri Pacific 

New York Central 

N. Y., Ontario & Western 
Pennsylvania 

Reading 

Rock Island 

Southern Pacific 
Southern Railway 
Union Pacific 
Wabash 

Western Union 
Westinghouse Electric 


Orders executed for cash or on margin on all Exchanges. 


ATTRACTIVE BONDS 


Atchison conv. 4s and 5s 
Wabash 4s 


International Marine 4s 
Brooklyn Rap. Tran. conv. 4s 


Westinghouse Conv. 5s 


Inquiries regarding investments promptly attended to. 





DIVIDENDS 


ANNOUNCEMENTS 





THE CRIPPLE CREEK CENTRAL | 
RAILWAY COMPANY 


Preferred Dividend No. 17 


The regular quarterly dividend of one per cent. 
(1%) has been declared by the Board of Directors 
on the Preferred Stock of this Company, for the 
quarter ending December 31, 1909, payable to all 
Preferred Stockholders of record as of February 
18, 1910. Checks will be mailed March 1, 1910. 

JOHN GORLOW, Treasurer. 

New York, January 28, 1910. 





blocks were dealt in at that price. From 
15,000 to 20,000 shares changed hands 
at one figure. After the 80 stock was 
absorbed it sold at 80 1-8 on large 
tranactions and hovered around that price 
for a long while. Stop loss orders were 
met on the buying side. It was estimat- 
ed that from 100,000 to 150,000 shares 
of stock had been bought in the last two 





REPUBLIC IRON & STEEL CO. 


NOTICE OF SPECIAL MEETING OF 
STOCKHOLDERS. 


A special meeting of the stockholders of Re- 
public Iron & Steel Company to act upon a pro- 
posal to authorize a mortgage of all or part of 
the Company’s properties and franchises to secure 
an issue of bonds, to an aggregate principal 
amount not to exceed at any one time $25,000,000, 
and the issue and disposition of such bonds in 
order to retire existing bonds and for other cor- 
porate purposes, and upon any matters relating 
thereto, will be held at the office of the Company 
at No. 15 Exchange Place, Jersey City, N. J., on 
the 7th day of March at 11 o’clock in the fore- 
noon. 

The stock transfer books of the Company will 
be closed at the close of business on February 
14th, 1910, and will be reopened at 10 o’clock A. 
M. on March 8th, 1910. 

Dated, Pittsburgh, Pa., February 4th, 1910. 

By order of the Executive Committee. 

H. L. ROWND, Secretary. 





days for the account of people promi- 
nent in the company.—New York Even- 
ing Mail. 





Carey Act Gold Bonds 
Yielding 6% 
$100—$500—$1000 Denomination 
Idaho Irrigation Co. 
Secured by first mortgages on 1000 farms 


Write for descriptive cireular 


E. T. KONSBERG & CO. 
240 La Salle St., Chicago 


Long Distance Telephone Harrison 3961 











PACIFIC COAST INVESTMENTS 





REFERENCES 





Fates i Traders National Bank W "i 
SPOKANE | \ Old National Bank io wn : * 
BANK Spokane and Eastern Trust Co. | 7’? “°° Srom In- 


Exchange National Bank 
Union Trust Company 


dividual Invest- 
ors and Brokers 











Hanauer-Graves Co., 


SPOKANE 
WASH. 
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